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ReDort on R ierv and Interim Financ Information

The Shareholdersi
Nlethaq Takaful Insurance P.S.C.
United Arab Emirates

Report on the Revie$ of the Ilterim Finarcial Statemetrts

Iotrudaction
We have reviewed the accompanfng interim financial statements of Methaq Takaful lnsurance
P.S.C., as at 3l March 2022 which comprise the interim statement of financial positioo as at 3l
March 2022 and the related interim statement of profit or loss, related interim statement of
comprehensive income, related interim statement of changes in equity and interim statement of cash

flows for the pedod from I January 2022 to 3l March 2022 and explanatory notes. Management is
responsible for the preparation and presentation ofthese interim linancial statements in accordance
with lntemational Financial Reponing Standard IAS 34 interim Financial Reporting ("IAS 34"). Our
responsibility is to express a conclusion on these interim financial statements based on our review.

Scope of tuiew
We conducted our review in accordance with International Standards on Review Engagomeots 24 I 0,

"Reyiew of ioterim Financial Information Performed by the Independent Auditor ofthe company." A
reyiew of financial information consists of making inquiries, primarily of persons responsible for
financial and accouDting matters, and applying anal),tical and othel review procedures. A review is
substantially less in scope than an audit conducted in accordance with Intemational Standards on
Auditing and consequently does not enable us to obtai[ assumoce that we would become aware ofall
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Basis fot Qualilied CohclLsion
The management of the company lmnsfer from accumulated loss amounting to AED 17,720,000 to
investment fair value resewe as explained iD Exhibit C to reduce accumulated loss ofthe company.

Mateial Ahcertaihy Relared to Ooing Co cem
We draw attention to Note 3 in the irtedm fioalrcial statements, which indicates that the company

incurred a net loss ofAED 7,529,354 during the period ended 3l March 2022, accumulated losses of
AED 61,341,470 (31 December 2021 : AED 71,532,116) as ofthat date. As stated in Note 3, these

events or conditions, along with other matteN as set forth in Note 3 indicate that a material
uncertainty exists that may casl significant doubt on the company's ability to conlinue as going

concem.
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R€oort on review of interim financial information to the shareholders of
Methao Takaful t P.S.C. for the

period from I January 2022 to 3l March 2022 (contidued)

QualiJied Conclusion
Based on review, except for the effects of the matter discussed in the basis for qualifred cooclusion
paragraph, these interim financial statemelts presents fairly, in all material respects, the interim
financial position ofthe company as at 31 March 2022, and of its interim financial performance and
its interim cash flows for three months period then ended in accordance with the Intemational
Accounting Stafldards 34 - lntemational Finalcial Repo(s.

Talal Abu a Co. Internntional

Kilani
Licensed Auditor No. 632

2l May 2022 t
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METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATES

INTERIM STATEMENT OF PROFIT OR LOSS FOR THE PERIOD
FROM I JANUARY 2022 TO 31 MARCH 2022

(AMOUNTS ARE EXPRf,SSED IN U.A.f,. DIRHAMS)

EXHIRI'I'B

Three months end€d

\.sE

Cross contribution written l8 (d )

Retakafirl contributions l8 (c )

Net takaful contuibutions
Change in net ufleamed contribution pmvision

Net t8k&ful contribuaions errDed
Commissions eamed 18 (c )

Gross tak.ful contributio[s
Cross claims paid

Retakaful share of claims paid

Net claims paid
Change ir outstanding claims

Change in retakaful share ofoutstanding claims

Change in iocurred but not reported claims reserve

Change in retakaful share of incurred but not reported claims rcserve

Chalge in unexpired risk reserves

Change in allocated loss adjustmgnt expense

Net claims incurred
Trk8ful itrcome
Technical expenses

Takrful opersting prolit
Wakala fees

Surplus / (delicit) of tsk.ful results for the period

Shareholders' investment and other income (net)

Wakalah fees fiom policyholders 16

Income iiom real estate (net) 12 (l)

Takaful expenses

Change in fair value ofinvestments at fair

value through profit and loss 7 (c )

Change in provision of loan to policyholden' fund

General and adminisrative expenses

Change in fair value of investment prop€rties l2 (a)

Net (loss) / prolit for the period - Exhibit D

Basic rtrd diluted errnings per share t7

3l Mrrch 2022

{Un&udiled}

10t,462,886
(rs,636,1l l)

3l March 2021

aunaudited)

96,092,450
(26,820,004)

8t,426,775 69,272,446
(38,653,803)(29,581,309)

52,24s466
8,421,239

30,618,643

l1,586,460
60,666,704 42,205 l0l

(61,3r 6,s23)

40,062,335

(53,069,233)

24,186,852
(2t,254,r88)
(5,545,263)

(r 1,r55,9s9)
51,151,731

(48,214,401)

236,029

1,942,972
(32,89e,08s)

27,167,619
(2,813,8rs)

24,953,804

(28,882,38 r)
r,927,641
r,242,559

42,295,099
(42,192,97 4)

I,139,598
(24,4 70.458)

t'7,'734,645

t7,734,645
(1 (19,849,8? 6)

1,378,152 (2,t15,23 l)
t229s

23,575352
96J86

(23,818,397)

r318,4s2
(8,773,U2)

30,569

19,849,876

l0l,6l 5

5,196,441

,o 7ro

(2,r 15,231)
(10,459,510)

(0.0s0)

5,1 33.4899

TEE ACCOMPANYINE NOTES ARE AN

TNTEGRAL PART OF THESE INTERIM TINANCIAL SI'ATEMENTS

7

t2,6

0.0u4



METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATES

INTERIM STATEMENT OF PRO OR LOSS FOR THE PERIOD
EXHIBIT B

FROM 1 JANUARY 2022 TO 31 MARCH 2022

(AMOT]N'I'S ARE EXPRESSED IN U.A.f,. DTRHAMS)

lqE 31 March 2022

(Unaudited)
3I March 2021

(Unaudited)

Three motrths erded

0,529,354) 12,633,489

(7,529,35,r) t2,633,489

(Loss) / profit for the period

Total comprehensive (loss) /
income for the peiod - Exhibit C

THE ACCOMPANYINC NOTES ARE ANINTECRAL

INTEGRAL PART OFTHESE INTERIM FINANCIAL STATEMENTS

8
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METHAO TAKAFUL INSURANCE P.S.C.

INTERIM STATEI\IENT OF C SH FLOWS FOR THE PERIOD
EXHIBI'I'D

(AMOUNTS ARE EXPRf,SSEf} IN U..\-f,. DIRIIAMS)

'I hree months ended

ll March 2022

(Unrudilod)
11 March 2021

(Unaudiled)

CASH FLOWS FRONI O RATING ACTIVITIES:
(Loss) / profit for the period - Exhibit B

Excess / (deficit) oftakaful results for the peiod

Adiuslment lo reconcile tret income to tret

cash provided bv operatitrg activities
Depreciation of property and equipment

Movement of uneamed contributions (net)

Net fair value loss on investment designated at FVTPL
Investment and other income

End of service benefits obligation

Recovery for loan policyholders fund

Operating profit before working capital changes

Chanses in thc comDoncnts of wo caDital

(lncrease) in prepaid and other assets (net)

(lncrease) in contribution
and rc-takaful balances receivables
(lncrease) in differed policy acquisition costs

Decrease / (increase) in outstanding claims (net)

lncrease in takaful payables

(Deqease) in retakaful payables

(Decrease) in trade payables

lncrerse / (decrease) in accrued expenses and other liabilities

(Deqease) in uneamed re-takaful commission income

Cash generated / (loss) from operations

Senlement ofend ofservice benefit obligation

Net cash .lows fiom / (used io) opemting activiries

THI; ACCOMPANYINC NOTES ARI: AN

LNTEGRAL PARTOF THTSE INTERTTI FINAN*CIAL STATEMENTS

(7,529,354)

1,378,452

12,633,489
(2,t 1s,231)

r92,632
38,653,803

(29;729)
(30,569)

r8r,827
2,|5,23r(r,378,452)

22,241,280 51,601,453

(78,367) (5,241,er2)

(46,307,898)

(1,282,r99)

11,644,896

36,622,1U
(10,467,8/2)

(e45,898)

1,665,194

(16,791,6r)
(20,686,004)

(7,683,686)

9,247,235
(6,608;179')

(s22,6'19)

(1,512,785)

(e (3,065 ,427)
3,427,695
(3s9,722)

3,067,913

(1,270,195)

69,626)(

( 1,339,82t)

l0

UNITED AR4.B T]]\IIR{TES

FROTT I JANUARY 2022 TO 3I ]\IARCH 2022

20t,620
29,581,309

(12,295)



METHAO TAKAFU INSURANCE P.S.C.
UNITED ARAB EMIRATES

CONT. EXHIBIT D

INTERIM STATEMENT OF CASH FLOWS FOR THE PER]OD
FRONT I JANUARY TO 3I NIARCH 2022

(AMOUNTS ARI] EXPRESSED IN U.A.E. DIRHAMS)

Three monlhs endd

ll Nrarch 2022

lUnaudited)

ll March 2021

(Unaldited)

CASH FLO FRONI INVESTINC ACTIVITIES:
Purchase ofproperty and equipment

Investmer and other income

Net cash flows from / (used in) investing activities

NET CASH TLOWS FROM /(USED) DURINC THE PERJOD 3,080168 (2,200,034)

(890,782)

12,295 30 569

12,295 (860,213)

Cash and cash equivalents at beginning ofthe period 4,33

cAsE AND cAsH f,QUIvALENTs ar END oF rHf, PERIoD - Not€ s 1419,991 
---9Jl9lg9-

THE ACCOMPANYINC NOTES ARE AN

]NTEGRAI, PART OF THESE INTERIM FINANCIAL STATEMENTS

9,729 I1,340,5 r4

l1



MIi',THAO AKAF'I]I , INSITR AN'II P S(-
TINITED AR,dB EMIRATNS

NOTES TO INTERIM FINANCIAI, STATEMENTS
TS ARE f,XPRf,SSf,D IN U.A.tr. DIRHAII{S)

I. STATUS AND ACTIVITIES

a) Methaq Takaful hsurance P.S.C. (the "company'') is a public shareholding company

registered with the Department of Economic Development - Abu Dhabi - United Arab

Emirates. The Company are incorporated in the Emirate ofAbu Dhabi on 24 March 2008 with
a trade license numbet 1142419.

b) The company's principal activity are accidents and civil responsibility insurance, fire insurance,

land, marine and air transportation dangers insurance, reinsurance, health insurance and

onshore and offshore oil and gas lields and facilities services.

c) The company operates through its head office in Abu Dhabi and branch oflices in Dubai. The

company is domiciled in the United Arab Emirates and its registered office address is P.O. Box

12774, Abu Dhabi, United Arab Emirates.

d) The Company's ordinary shares are listed on Abu Dhabi Securities Exchange

STANDARDS, INTERPRETATIONS ISSUED AND EFFECTIVE
FOR TIIE CURRENT YEAR

The Company has adoptal all the applicable new and revised standards and interpretations

issued by the Intemational Accounting Standards Board (IASB) and the lntemational Financial

Reportirg Interpretations Committee (IFRIC) ofthe IASB that are relevant to its operations and

effective for the period beginning on 3 I March 2022.

IFRS- l6 - Covid l9 related Rent Concession:

In May 2020, the IASB issued Covid-lg Rent Concessions (Amendment to IFRS -16) that

provides practical relief to lessees in accountinS for rent concessions occurring as a diect

consequence ofCovid-lg, introducing a practical expedient to IFRS-16. The practical expedient

pemits a lessee to elect not to assess whether Covid-lg related Rent Concession is a lease

modification. A lessee that makes this election shall account for any change in lease pa)anents

resulting fiom the Covid-l9 related rent concession the same way it would account for the

change applying IFRS -16 ifthe change were not a lease modification

12

2.

However, the Company has not received Covid-Ig-related rcnt concessions, but plans to apply

the practical expedient ifit becomes applicable within allowed period ofapplication.



METHAO T INSURANCE P.S.C.

INTERIN,I I'INANCIAL STA
(AMOUNTS ARf, f,XPRESSED IN U.A.E. DIRHAMS)

Amerdments to IFRS 9, 7,4,16 and IAS 39 - Interest Rate Benchmark reforms Phase 2:

The amendments provide temporary reliefs which address the financial reporting effects when

arl irterbank offered rate (lBoR) is replaced with an altemative nearly risk-free inlerest rate

(RFR). The amendments include the following practical expedients:

- A practical expedient to require contractual changes, or changes to cash flows that are direcdy

required by the reform, to be treated as changes to a floating interest rat€, equivalent to a

movement in a market rate of interest.

- Permit changes required by IBOR reform to be made to hedge designations and hedge

documentation without the hedging relationship being discontinued.

- Provide tempomry reliefto entities from having to meet the separately identifiable requirement

when an RFR instrument is designated as a hedge ofa risk component.

These amendments had no impact on the financial statements of the Company. The Company

intends to use the practical expedients in future periods iftheybecome applicable.

SADdrr&, interpretraioN tld rmetrdmcnts in issue not yet ef,eciive i

IFRS 16 - Amendment Covid- 19 related Rent Concessions- beyond

June 30, 2021.

IAS I - Amendment Ctassification of Liabilities as Cunent or Non-

current.

I lut,uuy 2022

I Ja'J,lu,try 2022

I lart,tary 2O22

I lurluary 2022

Il ]Juaty 2022

I Jar,tuary 2O22

I January 2023

I lauary 2023

IAS l6- Amendment

IFRS 3 Amendment

LAS 37 Amendment

IFRS standards 201 8-2020

IFRS- l7 New

IAS 1- Amendment &
IFRS practice statement 2

IAS 8- Amendment

IAS l2- Aflendment

Property, plant and equipment: Proceeds

before indented use.

Reference to the Conceptual Frame work.

Onerous Contract - Cost of fulfilling contract.

Aonual lmprovements.

Insuance Contracts.

Disclosue of Accounting Policies.

Defi oition of Accounting Estimate.

Deferred tax related assets & liabilities arising

from single transactions.

The management anticipates that the adoption of the above standards and interpretations in

future periods will have no material impact on the interim financial statements ofthe Company.

If appticable, the Company intends to adopt these new and amended standards and

interpretations when lhey become effective.
l3

I January 2023

I January 2023

UNITED ARAB E TIRATf,S



METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATES

NOTES TO INTERIM FINANCIAL SIATEUTENTS
(AMOUN*r S AR-E EXPRESSED IN U.A.E. DIRHAMS)

3. GOING CONCERN

a) During the reporting period, the company didn't submit its corective plan to insurance

authority. The managernent didn't make any corective plan to reduce its underwriting activities

in different lines ofbusiness until it concludes on corrective measures, which will be based on

technical recomrnendations suggested by management.

The Company might not be able to meet its financial obligations for the coming 12 months if it
does not generate sufficient cash flows though the operating activities and the disposal of
additional assets.

b) The Financial Regulations for Insurance Companies (the "Regulations") issued by the IA sets

specified limits for assets dishibution and allocation. Holding inadmissible investments or non-

compliance with the set limits affects the Company's ability to meet the Regulations' solvency

requirements. The deadlines for compliance with the Regulations requirements vary between

end of January 2021 and end of January 2022. Compliance with these requirements requires

significant restmcturing ofthe Company's investments portfolio based on different milestones

within the current year, with full implementation.

The company incurred a net loss of AED 7,529,354 during the period ended 3l March 2022,

accumulated losses of AED 61,341,470 (31 December 2021 : AED 7,1532,116) as of that date.

As stated in Note 3, these events or conditions, along with other matters as set fofth in Note 3

indicate that a material uncertainty exists that may cast significant doubt on the company's

ability to continue as going concem. However, the consolidated interim flnancial statements arc

prepared on the assumption that the company is a going concem and will interim continue in

operation for the foreseeable future with the financial support ofshareholders

These conditions indicate the existence of multiple mate.ial uncertainties that may cast

significant doubt on the Companys ability to continue as a going concem and thetefore that it
may be unable to realize its assets and discharge its liabilities in the normal course ofbusiness.

ln the absence ofthe Company's ability to achieve management's planned measures, the going

concem basis would be invalid and adjustments would have to be made to reduce the values of
the assets as presented in the statement of financial position to their recoverable amounts, to

provide for further liabilities that might arise and to reclassiry non-curent assets and liabilities

as curent assets and liabilities.

14



METHAO TAKAFUL INSTIRANCE P.S.C.
UNITED ARAR EMIRATES

INTERII\I FINANCI
(AMOUNTS ARD IXPRISSED IN* U.A,E. DIRHAMS)

4, SUMMARY OF SICNIFICANT ACCOUNTINC POLICIES

The accounting policies adopted by the company is consisteot with those applied in prior years

except for the new and amended tFRS's ellective as of I January 2022 as detailed in Note 2

which did not have material impact on the interim financial statements of the company. The

significant accounting policies adopted by the company in the Feparation of the interim

financial statsments are as follows:-

a. Inteim Financial Statements Prcpantion Framework

The interim financial stateme s have beeo prepared in accordance with Intemational Financial

Reportiog Standads.

b, Basis of presentation

As at 3l March 2022, the company accumulated losses amounted to AED 61,341,470 (31

December 2021: AED 71,532,116) which represents 40.897o (31 December 2020 :47.69'/") of
the share capital ofthe company.

The interim financial statements are prepared in accordance with the historical cost principle.

Historical cost is generally based on the fair value of the consideratiol given in exchange for

goods and services, while Fair value is $e price that would be received to sell an asset or paid to

tlansfer a liability in an orderly transaction between market participants at the measuement

date, regardless of whether that price is directly observable or estimated using another valuation

technique. ln estimating the fair value ofan ssset or a liability, the company takes into account

the characteristics ofthe asset or liability if market participants would take those characteristics

into account when pdcing the asset or liability at the measurement date.

tn addition, for financial reporting purposes, fair value moasurements are categorized into Level

l, 2 or 3 based on the degree to which the inputs to the fair value mgasurements are observable

and the significance of the inputs to the fair value measurement in its entirety, which are

described as follows:

- Lrvel I inputs are quoted prices (unadjusted) io active markets for identical assets or

liabilities that the entily call access at lhe measurement dale;

- Lerel 2 inputs are inputs, other than quoted prices included within Irvel l, that are

observable for the asset or liability, either directly or indirectly; and

- l,evel 3 inputs are unobservable inputs for the asset or liability.

Financial instrumehts

A financial instrurnent is any contracl lhat gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity- Financial instruments are either

financial assets or financial liabilities.
l5
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METHAO TAKAFUL INSURANCE P.S.C.

NOTES TO INTERII\I FINANCIAL STATE]IIENTS
(ANIOUNTS ARE EXPRESSED IN U.A.f,. I)IRIIANIS)

Elfective inte res t rhet hod
The elfective interest method is a method of calculating the arnorlized cost of a financial asset

and of atlocating interest income ovsr the rclevant year. The effective interest rate is the late that

exactly discouots estimated future cash receipts (including all fees and points paid or received

that form an integal part ofthe efI€ctive interest rate, transaction costs and other premiums or

discounts) through the expected life ofthe debt instument, or, where appropriate, a shorter year,

to the net carrying amount on initial recognition.

d. Fioancial assets

Any asset that is: cash, an equity instrument of another entity, or a debt instrument of another

entity (a contractual right to receive cash or another financial asset fiom another entity, or to

exchange financial assets or financial liabitities with another entity under conditions that are

potsntially favorable to the entity, or a contract that will or may be settled in the entity's own

equity inshuments).

The company does not have debt instruments that qualify for measurement at fair value through

other comprehensive income nor at fair value through profit or loss. Moreover the company's

financial assels does not have any equity insrument fioancial assets.

lnitial measurement

Financial assets are recognized when the company becomes party to the contractual provisioDs

ofthe insfuments. At initial recognition, the company measures a financial asset at its fair value

plus, in the case ofa financial asset not at fair value thrcugh profit or loss, transaction costs that

are directty attributable to the acquisition of the financial asset. Transaction costs of financial

assets carried at fair value tfuough profit or loss are expensed in profit or loss.

i) Cash a d cash equivalents

Cash and cash equivalents includes cash on hand, cash at banks - currelt accounts, demand

deposits and other short-term highly liquid investments with original maturities of thrce months

or less.

ii) BankJi*d deposits

Bank fixed deposits are measured at amoltized cost using the e{fective interest method'

ri) Takaful and rcakaful receivables

Takaful and retakaful that have fixed or determinable pa)'ments that are not quoted in an active

market are classified a loaN and receivables. Loans and rcceivables are measured at amorlised

cost using the effective mte or retum method, less any impairmenl. Retum income is recognized

by applying the effective mte of retum, except for short term receivables when the recognition of
retum income would be immaterial.

l6
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METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRA.TES

NOTES TO INTERIM ANCIAI, STATEMENTS
(AMOUNTS ARE trXPRESSED IN U.A.E. DIRHAMS)

Del ition
Takaful contracts arc those contract when the company (the operator) has accepted takaful rate

on behalf of takafirl funds from another party (the policyholders) by agreeing to compensate the

polic)ftolders if any specified uncertain futule event (the insured event) adve6ely affects the

policyholders.

Recosfiirion and

Takaful contracts are classified into two main categories, depending on the duration ofrisk and

whether or not the terms and conditions are fixed.

These contracts are casually and property takaful contracts.

Property takaful conhacts mainly compensate the policyholden for damage suffered to their

properties or for the value of property lost. Policyholders who undertake cornnercial activities

on thefu premises could also received compensation for the loss of eamings causcd by the

inabilityto use the insured properties in their business activities (business interruption cover).

For all this takaful contracts, contributions are recognized as revenue (eamed contributions)

proportiooally over the period of coverage. The portion of conaibutions received on in force

contracts that relates to unexpircd risks at the end ofthe reporting period date is reported as the

uneamed conhibution liability.

Claim and loss adjustment expcnses are charged to the statement ofprofit or loss (attributable to

the policyholde.s) as incured based on the estimated liability for compensation owed to contract

holders or third parties damaged by the contmct holders.

Retakaful

Retakaful contract asset include ratakaful share ofoutstanding claims (including share of claims

incured by not reported - IBNR) and rctakaful share ofuneamed contribution.

t'1

Casually takaful conhacts protect the policyholders against the risk of causing halm to third

parties as a result of their legitimate actives. Damages covered include both contractual and no

conftactual events. The t]?ical protections offered is designed for employers who become

legally liable to pay compensation to injured employees (employers liability) and for individual

and business customers who become liable to pay compensation to a third party for bodily harm

or property damage (public liability).



METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATf,S

NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARtr trXPRESSIID IN U.A.f,. DIRIIAMS)

Conkacts entered into by the company for rctakaful under which the company is compensated

for losses on one or more coltracts issued by the company and that meet the classification

requirements oftakaful contracts are classified as retakaful contracts held. Contracts that to not

meet these classification requirements arc classified a financial assets.

contract liabil.
Takaful contract liabilities include outstanding claims (OSLR), claims incured but not reported

("IBNR"), uneamed contribution reserve (UCR) and provision for allocated, unexpired risk

reserve (UPR) and unallocated loss adjustment expenses (ALAEruAE).

Takaful conkact liabilities towards outstaflding claims are made for all claims intimated to

company and still unpaid at the statement of financial positon date, in addition for claims

incurred by not reported.

The uneamed contribution reserve considered in the Takaful contract liabilities comprise the

estimated proportion of the gross contribution written which relates to the period of Takaful

subsequent to the reporti[g period date. Uneamed contribution are calculate done a time

proportion basis over the effective period of the policy. The proportion attributable to

subsequent period is deferred as uneamed contributions reserve. The company provide uneamed

contributing reserye based on actual terms ofthe policy.

The liability relating to IBNR and ALAEruLAE reserve is calculated at the reporting date using

a range of standard actuarial claim projectio[ techniques, based on empirical data and curent

assumptions that may include a margin for adverse deviation. The liability is not discounted lbr

the time value ofmoney.

The takaful portion towards the above outstanding claims, claims incurred but not reported and

uneamed contributions reserrr'e is classified as retakaful share of outstanding claims and

retakaful share ofuneamed c.ntributions in the interim financial statements.

t8

Takaful contracts entered in to the company under which the contmct holder is involved in
takaful activities are included widr takaful contracts. The benefits to which the company is

entitled under its retakaful contracts held are recognized a retakaful contract assets. The

company assess its retakaful contract assets for impairment on rcgular basis. Ifthere is objective

evidence that the rctakaful contact asset is impaired, the company rcduces the carrying amount

ofthe retakaful contract assets to its recoverable amount and derecognizes that impaiment loss

in the statement of profit or loss. Amounts recoverable from or due to retakful holders are

measured consistently with the amounts associate with the retakaful contracts and in accordance

with the terms of each retaful contact.



METHAO TAKAFU INSURANCE P.S.C.

NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARf, IXPRESSED IN U.A.I,]. DIRNAMS)

Sabape and subrogalion reimbursements

Emimtes of salvage and subrogation reimbursements are considered as an allowa[ce in the

measuremcnts ofthe takaful liability for claims.

Liabi lily adeauac\) tes t
At the end of each reporting period, liability adequacy tests are performed to ensue the

adequacy of retakaful contract liabilities ne to related deferred policy acquisition costs. In

performing these tests, cutrent test estimates of future contractual cash flows and claims hand

doing arl administration expenses, as well as investmenl income from the assets backing such

liabilities, are used. Any deficiency is immediately charyed to the statement of profit or loss

initially by wring off the defened policy acquisition costs and by subsequently establishing a

provision for losses arising fiom liability adequacy tests.

Receitables ond palables related to takaful contracts

Receivables and payables recognised when due. These include amounts due to aod fiom agents,

brokers and takaful contt"ct holders.

If there is objective evidence that the takaful receivable is impaired, the company reduces the

caring amount ofthe takaful receivable accordingly and recognizes that impairment loss in the

statement ofprofit or loss.

tit) Financial assets at fah value through ptolit ot loss (FVTPL)

A linancial asset is classified as fair value thlough profit or loss if it is classified as held for

trading or is designated as such upon initial recognition. Directly attributahle transactiol costs

are recognized in profit and loss as incurred. Financial assets at fair value through profit or loss

arc measured at fair value and changes therein, including any interest or dividend income, are

recognized in profit or loss.

iy\ Financial assets at fai value thrcugh other compreheosive income (FVTOCI)

FVTOCI financial assets may include equity instruments that are not held principally for the

purpose of selling in the near future ot debt instruments with fixed or determinable payments

anJfixed maturity dates that the company has no positive intent and ability to hold to maturity

FVTOCI financial assets are stated at fair value for listed securities and it cost for unlisted

securities. Gains and losses arising from changes in fair value are recognized in other

comprehensive income and accumulated in the investments rcvaluation reserve with the

exception of impairment losses, interest calculated using the effective interest method and

foreign exchange gains and losses on monetary assets, which ate recognized directly in the

staternent of comprehensive income.

l9
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METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATES

NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE f,XPRESSf,D IN U.A.E. DIRIIAMS)

The cumulative gain or loss previously recognized in the investments revaluation rcserue is
included in the statement ofcomprehensive income upon the disposal ofinveshnent. Dividends
on FVTOCI equity instruments are recognized in profit or loss when the companys right to
receive palanents is established.

Impairment

IFRS 9 replaces the'incurred loss'model in IAS 39 with an 'expected credit loss' (ECL) model.

This requircs considerable judgement about how the changes i[ ecooomic factors affect ECLS,

which will be determined on a probability-weighted basis. This model applies to financial assets

measued at amortized cost, contact assets and debt investments at FVOCI, but not to
investments in equity instruments. Under IFRS 9, credit losses are recognized earlier than under

IAS 39.

The company derecognizes a financial asset when the contactual rights to the cash flows liom
the financial asset expirc, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all ofthe risks and rewards ofownership ofthe financial asset

are transfered or in which the company neither transfers nor retains substantially all ofthe risks

and rewards ofowosrship and it does not retain control ofthe financial asset.

Th€ company enters into transactioN whereby it transfers assets recognized in its statement of
financial position, but retains either all or substantially all of the risks and rewards of the

transferred assets. ln these cases, the transferred assets are not derecognized.

With the exception of FVTOCI equity instruments, it in a subsequent year, the amount of the

impairment loss decreases due to an event occurring after the impairment was recognized, the

previously recognized impairment loss is rcversed through profit or loss to the extent that the

carrying amount ofthe investment at the date the impaiment is reveGed does not exceed what

the amortized cost would have been had the impairment not been recognized.

ln respect ofFVTOCI equity securities, any increase in fair value subsequent to arl impaiment
loss is recognized in olher comprehensive income.

Property and equtpment

Property ard equipment held for use in the supply of goods or services, or for administrative

puposes, are initially recognized at their cost being their purchase price plus any other costs

dircctly attributable to bringing the assets to the location and conditiofl necessary for them to be

capable of operating irl the manner intended by management.

20
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MtrTHAO TAKAFUL INSURANCE P.S.C.
UNITED ARA.B EMIRATES

NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARtr trXPRESStrD IN U.A.E. DIRHAMS)

After initial rccognition, the property and equipment are caried in the statement of financial
position, at their cost less any accumulated deprcciation and any accumulated impairment. The
depreciation charge for each year is recognized in the statement of profit or loss. Depreciation

is calculated on a straight line basis, which reflects the pattem in which the asset's futuIe
economic benefits are expected to be consumed by the company over the estimated useful lives
ofthe assets. The useful lives ofthe assets are estimated as follows:

Category Useful life

Fumiture, fixtures and office equipment

Computer equipment and accessories

5 years

3 yeam

The estimated useful lives, residual values and depreciation method are reviewed at each year-

end, with the effect of any changes in estimate accounted for on a prospective basis.

The carrying values of property and equipment ate rcviewed for impaiment when events or

changes in the circumstances indicate the carrying value may not be recoveBble. If any such

indication of impairment exists, impairments losses are calculated irl accordance with Note 4
(s)-

On the subsequent derecognition (sale or retirement) of the property and equipment, the

resultant gain or loss, being the difference between the [et disposal proceeds, if any, and the

carrying amount, is included in the statement ofprofit or loss.

f. Investme t Pt oPerties

Investment property (land or building ) is property: (a) held by the company to eam rentals, (b)

for capital apFeciation rather than for use in production or supply of goods or services or for

administative purposes, or for sale in the ordinary course ofbusiness, and/or for undetermined

use. lnvestment property is measured initially at its cost, including tansaction costs and

revalued annually by independent evaluators.

Affer initial rccognition, investment prcperty is carried, in the statement offinancial position, at

its cost less any accumulated depreciation and any accumulated impairment. Land is not

depreciated. Buildilgs depreciation charge for each year is recognized in the statement ofprofit
or loss. Depreciation is calculated on a straight line basis, which reflects the pattem ill which the

buildings' future economic beneflts arc expected to be consumed by the group over their

estimated useful life of l0 years.

2t
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NOTES TO INTERIM ANCIAL STATf,MENTS
(AT\IOUNTS ARf, EXPRESSED IN U.A.E. DIRHAMS)

The estimated uscful lives, residual values and depreciation method are reviewed at each ycar

cnd, with the effect ofany changes in estimate accounted for on a prospective basis.

The carrying values of investment propefiies are reviewed for impairment when events or

changes in the circumstances indicate the carrying value may not be rccoverable. If any such

indication of impairment exists, impairments losses are calculated in accordance with Note 4 (g).

g. Impainnent of tangible assets

At each statement of financial position date, the company reviews the carrying amounts of its

tangible assets to detemine whether there is any indication that those assets have been impaired.

If any such indication exists, the recoverable amount of the asset is estimated in order to

determine the extent of the impaiment loss, if any, being the amount by which the carrying

amount of the asset exceeds its recoverable amount. The recoverable amount is the higher of
asset's fair value less costs to sell and the value in use. The asset's fair value is the amount for

which that asset could be exchanged between knowledgeable, willing parties in arm's length

hansaction. The value in use is the present value ofthe future cash flows expected to be derived

from the asset. An impairment loss is recognized immediately in the statement ofprolit or loss,

unless the relevant asset is carried at a revalued amount, in which case the impairment loss is

fteated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carryilg amount ofthe asset is increased to

the revised estimate of its recoverable amount, but the increased carrying amount due to reversal

should not be more than what the depreciated historical cost would have been ifthe impairment

had not been recoFlized in prior years. A reversal of an impairment loss is recognized

immediately in the statement of profit or loss unless the relevant asset is carried at a revalued

amount. in which case the reversal ofthe impairment loss is treated as a revaluation increase

h. Fi n ancial lia bi 1 ities
lnitial recolnition arrd measurement

Financial liabilities are recognized when the company becomes a party to the contractual

provisions ofthe financial instrument. The company determines the classification ofits financial

liabilities at initial rccognition.

All financial liabitities are recognized initially at fair value plus in the case of financial

liabilities not at fair value thrcugh profit or loss, directly attributable tansaction costs'

S uhsmuent measure'ment

After initial recognition, financial liabilities that are not carried at fair value through profit or

Ioss are subsequently measurcd at amortized cost using the effective intercst method Gains and

losses are recogized in profit oI loss when the Iiabilities are derecognized, and through the

amortization Process.
22
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UNITED ARA.B ENIIRA.TES

NOTES TO INTERIM FINANCIAI, STATEMENTS
(AMOUNTS ARE f,XPRESSf,D IN U.A.f,. D

Derecoqrition

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same

lender on substantially di{ferert terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition ofthe original liability
and the recogftion of a new liability, and the difference in the respective carrying amounts is

recognized in profit or loss.

i. 8ru1 ofser-vice benejits obligatiot'l
- Provision for employees' end-of-service benefits is calculated in accordance with the Federal

Labour Laws of United Arab Emimtes. The company measures its obligations under employees'

benefits as described in IAS 19 using actuarial valuation method unless the differences between

actuarial valuation and actual liability and service cost is immaterial.

- Pension funds for UAE nationals has been computed as per rates approved by Abu Dhabi

Retircment Pension and Benefits Fund (law No. 2 of2000).

1. Provisions
Provisions are present obligations (legal or constructive) resulted from past events, the settlement

ofthe obligations is probable and the amount ofthose obligations can be estimated reliably. The

amount recognized as a provision is the best estimate of the expenditure required to settle the

present obligation at the statement offinalcial position date, that is, the amount that the company

would rationally pay to settle the obligation at the statement of financial position date or to
traflsfer it to a third party.

Provisions reviewed and adjusted at each statement of financial position date. If outflows, to

settle the provisions, are no longer probable, reverse of the provision is recorded as income.

Provisions are onlyused for the purpose for which they were originally recognized.

Gerleml rcserve

In accordance with the Article 64 ofthe company article of association 10% ofnet prcfit for the

year is to be transfer to a general reserve. No tansfer was made during year as the company in

accumulated losses position.

23

k. Legal rcserve

Pursuant to the Company's Articles ofAssociation, 10% ofnet plofit for the year to be withheld

annually and retained in the legal reserve account The deduction shall be suspendal when the

balallce in this reserve account amounts to at least 50% of the companys capital and is not

available for distribution for shareholders'.
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fi . Revenue recogtlition

Revenue is measured based on the consideration to which the company expects to be entitled in

exchange for transferring promised goods or services to a customer, excluding amounts collected

on behalf of third parties.

Revenue is recognized when the company satisfies a performance obligation by rendering the

promised service to the customer, which is when the customer enjoys the benfits ftom the

service. The establishment's performance obligations are satisfied at a point irl time. The amount

ofrevenue recognized is the amount allocated to the satisfied perfomance obliSations.

Cross and rc
Contribution from gross and retakfaful contacts is measured under revenue recognition criteria

stated under takaful contacts in these interim financial statements.

Dividend incorye

Dividend income from investments is recognized when the shareholders' rights to received

payrnent have been established.

Rehtal hrcome

Rental income arising on investment properties sis accounted for on a straight-li[e basis over the

lease terms on ongoing leases and is recorded in the statement ofprofit or loss.

Other income

Other irlcome is accrued on a time basis, by reference to the principal outstanding and at the

effective rate ofretum applicable.

Other income / retakaful

Retakaful income is recognized when retakaful is entered into and retakaful expenses arc

recognized when the policies are issued.

Commission rete ue

Commission revenue is recognized when the customer has finalized contracts with its clients and

the right to receive the commission is established.

21



METHAOTAKAFU INSURANCE P.S.C.

NOTES TO TNTERIM ANCIAL STATEMENTS
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n. Foreign currencies

The interim finarcial statements are presented in the UAE Dirhams (AED) which is the

company's functional currency. ln preparing the financial statements, transactions in cutencies

other than the company's functional currency (foreign cunencies) are recorded at the rates of
exchange prevailing at the dates ofthe transactions. At each statement of financial position date,

monetary items denominated in foreign currencies ate retranslated at the rates prevailing at the

interim statement offinancial position date (closing rate). Non-monetary items that are measured

in tems of historical cost in a foreign currency are translated using the exchange rate at the date

of the transaction. Non-monetary items that are measured at fair value in foreign currency are

translated using the exchange rates at the date when the fair value was determined'

o. Co ti gent liabilities
Contingent liabilities are possible obligations depending on whether some uncertain future

events occur, or they are present obligations but pa)Tnents arc not probable or the amounts

cannot be measured reliably.

p. Cilical accountingjudgments a d key sources ofestifiation nrcertainty

ln the application of the company's accounting policies, the Managemeot is required to make

judgements, estimates and assumptions about the carrying amounts of assets and liabilities lhat

are not readily apparent fiom other sources. The estimates and associated assumptions are based

on historical experience and other factors that are considerd to be lelevant. Actual Iesults may

differ from these estimates.

The estimates and underllng assumptions are reviewed on an ongoing basis Revisions to

accounting estimates are rccognized in the period in which the estimate is revised ifthe rcvision

affects oniy that period or in the period ofthe revision and future periods ifthe revision affects

both curent and future Periods.

The following are the key assumptions conceming the future, and other key sources of estimation

uncertainty at the date of the statement of frnancial position, that have a significant risk of

causing a material adjustment to the carrying amounts of assets and liabilities within the next

financial period.

25
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Exchange differences arising on the settlement of monetary items or on translating monetary

items at mtes different from those at which they were translated orl initial rccognition during the

period or in previous interim financial statements shall be recognized in the statement ofprofit
or loss in the period / ycar in which they arise.
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1) Unearned conlibutio reset've

The provision for uneamed contribution represents that portion of contribution received or
receivable that relates to .isks that have not yet expired at the repo ing date. The provision is

recognised when contmcts are entercd into and contribution are charged, and is brought to
accoult as contribution income over the term of the contract in accordance with the pattem of
takaful service provided under the contract.

ii) Fair value ofunquote.l equity investmefits

Extemal valuers wsre involved for valuation of significant investment properties. Selection

criteria for valuers include market knowledge, rcputation, independence and whether
professional standards are maintained. The management decides, after discussions with the
Company's extemal valuers, which valuation techniques arld inputs to use for each case.

iii) Impairment ofcontributions and rctakaful balances receivables

An estimate ofthe collectible amount oftakaful and other receivables is made when collection of
the full amount is no longer probable. This determination of whether the takaful and other

receivables are impaired entails the Company in evaluating the credit and liquidity position of
the policyholders and the takaful companies, histo cal recovery rates including detailed

investigations caried out and feedback received Aom the legal department. lmpairme[t of
takaful and other rcceivables as at 31 March 2022 amount€d to AED 49,209,208 (31 December

2g2lt AED 49,209,208).

iv) The uhtutute liability arisingliom claims made under takaful contracts

The estimation of ultimate liability arising from the claims made under takaful contracts is the

Company's most critical accounting estimate. There zre sources of uncertainty that need to be

considered in the estimate ofthe liability that the company will eventually pay for such claims.

Estimates have to be made both for the expected ultimate cost of claims reported at the end of
the rcporting period and for the expected ultimate cost of claims incurred but not reported

("IBNR") at thc end of the reporting period. Liabilities for unpaid reported claims are estimated

using the input of assessments for individual cases reported to the company and management

estimates based on past claims settlement tuends for the claims incurred but not reported. At the

end ofeach reporting period, prior year claims estimates are reassessed for adequacy and changes

are made to the provision. Gross provision for IBNR as at 3l March 2022 amounted to AED

232,111,628 (31 Decernber 2021 : AED 279,897,097 as detailed in Note 8.
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5, CASH AND CASH EQUIVALENTS
a) i) This item consists ofthe following: 3l March 2022

(Unrudited)
3l December 2021

(Audiiedl

Cash and bank balances

Total - Exhibit D
7,419,997 4,339,',729

7,419,997 4,339,'129

ii) Takaful and operations assets - Exhibit A
Shareholders' assets - Exhibit A
Total - Note 5 (a) (i)

ii) Takaful and operations assets - Exhibit A
Shareholde6' ass€ts - Exhibit A
Total

7. INVESTMENTS IN FINANCIAL ASSETS

a) This item consists ofthe following:

Investment designated of fair value through other

comprehensive income (FVTOCI) - Note 7 (b) - Exhibit A
lnvestment designated at a fair value through

profit or loss (FVTPL) - Note 7 (c ) - Exhibit A
Total

Fair value at 1 January
Fair value st 3l March / 3l December - Note 7 (e)

27

3l March 2022

(Unauditedl
31 December 2021

fAudi(ed)

3l March 2022

(Unaudited)

3l December 2021

(Aodited)

1,175,617

244,380
3,t40,526
1,t99,203

7,419,997 4,339,729

b) i) Term deposits represent deposits held with islamic financial institutions in the UAE, are

denominated in UAE dirhams and carry profit at the prevailing market rates ranging fiom 2.570 to

2.8% per annum (31 December 2021: 2.5% to 2.8%).
1 December3r March 2022

runaudited)

27,40L

375,568

(Audi!ed)

2'7,40t

375,568

17,000,000 17,000,000

402,969 402,969

6, STATUTORY DEPOSIT

In accordance with the requirement ofFederal Law No. 6 of2007, conceming Insurance Companies

and Agents, the company maintains a bank deposit amounting to AED 6,000,000 as of 31 March

2022 which cannot be utilized without the consent ofthe UAE Insumnce Regulatory Authodty.

17,000,000 17,000,000

741 653 74t,653
t7,7 41,653 __]ll!48_

b) INvEsrMENfs DE9IoNATED AT FAIR y/LUE THRouoH o lER coMPREHlNslvE lNcoME lFl'focl)

Changes in investments designated at fair value through other comprehensive income (FVTOCI)

for the period / year arc as follows:

17,000,000 17,000,000



METHAO T INSURANCE P.S.C.
UNITED ARAR I,]IIIIL{TES

NOTES TO INTf,RIM FINANCIAI, STA'TENIENTS
(AMOUNTS ARE EXPRf,SSED IN U.A.f,. DIRHA\IS)

The investm€nts designated at fair value though other comprehensive income (FVTOCI)

amounting to AED 17,000,000 is under the name of Mr. Saleh Salem Saleh Bn Nasrah Al Ameri.

c) INVESTMENTS DESIANATED AT FAIR VALAE THROUOE PROFIT OR LOSS (FMPLI

Changes in investments designated al fair value through profit or loss (FVTPL) for the period / year

are as follows:

d) the geographical distribution for the investments in financial assets is as follows

Fai. value at I January

Increase / (Decrease) in fair value taksn to

profit or loss

Fair value as at 31 Mrrch / 3l December - Note 7 (a)

within UAE
Total-Note7(b&c)

Retakaful share of outstanding claims

Outstanding claims
Incurred but not reported reserve

Total - Exhibit A

ll \la 2022

(Lnirdilcd)

7 41,653 713,552

28,10t
741,653 7 41,653

3l December 2021

(Audiled)

3l March 2022

(Unaudited)
3l December 2021

(Audited)

17,74t,653 t'7,741,653

8. TAKATUL CONTRACT LIABILITTES AND RE-TAKAFUL CONTRACT ASSETS

a) This item consists ofthe following: 3r Mirch 2022 ll December 2021

(Unruditedl (Audited)

Gross outstanding clrims
Outstanding claims

Incured but not reported rcserve

Unallocated loss adjustment expense reserye

Unexpired risk reserve

Total - Exhibit A

111,425,427

9A,902,321

4,477,344

I 11,880,54
150,054,052

6,420,3t6
I 36tl r65

232,1I1,628 2'19,897,09'7

3l Itrrch 2022

(Unrudiled)
ll Dec€mber 2021

(Audned)

4e346312
58,259,222

60,542,270

106,533.629

28

107,645,534 167,075,899

17,741,653 17,',741,653



METHAO TAKAFU L INSURANCE P.S.C.
UNITED ARAB EMIRATES

NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSf,D IN U.A.E. DIRIIAMS)

Nct tcchnicrl provision

Outstanding claims
Incurred bul not reported reserve

Unallocated loss adjustmeDt expense reserve

Unexpired risk reserve

Tot!l

Due fiom policyholder

Due from insurance and reinsurance companies

Due from related parties - Note 2l

124.466,094 l r 2,821,198

3l N,lr 2022

(Unaudited)

68,039,515

40,643,099

4417,344
r r,306,136

3l December l02l
(Audired)

5 r,338,294
43,520,423

6,420,316
i,542,165

9. CONTRIBUTIONS AND RETAKAFUL BALANCES Rf,CEIVABLE

a) This item consists ofthe following: 3l Mrrch 2022

{Unaudited)

1U,136,726 144.'190,064

183,157,354 176,196,118

196,806 5,196,806

Total - Note 9 (d) 372,490'886 326,182,988

lmpairment oftakatul & retakaful cootract receivable - Note 9(b) (44,012'402\ (44'012'402)
(5,196,806 (5,196,806)

3 I December 202 I

{Audited)

Impairment of related party receivable - Note 9(c)

Balence at 3l March / 3l December ' Exhibit A & Note 9 (d) 323,281'678 2'76,9'73,'780

& rel

)

h)
This item consists ofthe following:

Balance at I January

Bshnce at 3l March / 3l Dccember - Note 9 (a)

c)
This item consists ofthe following:

Balance at I Jaruary
Bslance rt 3l Mlrch / 3l December - Note 9 (i)

d) Ageing of takaful and retakaful receivables are as follows

I - 90 days

90 - 180 days

180 - 360 days

Above 360 da)s
Bslrtrcc at 3l Mrrch / 3l Deccmber - Note 9 (a)

29

(44,012.40 2l

(Audited)

44,012,402

___91!_l1l0r) 44,012,402

3l Mrrch 2022

(Unrudit€dl
l1 2021

(s,196.806) (5,196, 1106)

(5,196,E06) (5,196,806)

3l Nlarch 2022

(Unaudited)
3 I Dccember 202 I

IAudited)

3r llarch 2022

(Uraudiied)
3l D€c€mber 2021

(Audited)

83,158,583
't,u)2,220

35,488,922

200,533.263

95,510,029
90,052,820

16,975,687

169,952,350
372,490,886 326,1 82.988



Mf,THAO TAKA INSURANCE P.S.C.
UNITED ARAB E}IIRATES

NOTES TO INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARf, EXPRf,SSID IN U.A.E. DIRIIAMS)

I O. PREPAID EXPENSES AND OTHER ASSETS
a) i) This item consists ofthe following:

Advances towards formation of companies

Prepaid expenses

Accrued prohts from investment deposits

Refundable deposits

Advanc€s for investments

Other receivable and advances to supplisrs

Total
Impairment of advances aod other receivables - Note I 0 (b)

Nct - Exhibit A

ii) This item consists ofthe following:

Takaful operations assets - Exhibit A
Shareholders' assets - Exhibia A
Totrl

h\ Imnairmc ofadvances and other receivables

This item consists ofthe following:

Balance at Lanuary
Balance at 3l March / 31 Decembcr - Notc l0 (a)

3l March 2022

(Unsudited)
I I D€cemb€r 202 I

(Audited)

822,t78
3,343,973

104,869

2,a39,374
3,506,950

6,109,985

822,t',?8

3,148,014

93;7',?3

2,834,374

3,506,950

6,243,6'73

16,727,329
(6,223,218)

t6,648,962
(6,223,218\

lo,sM,lll t0,425,744

3l tlarch 2022

(Unaudil€d)
ll December 201I

{Audiledl

3,862,t84
6,641,927

10,504,1l r t0,425,'144

s,167,477

s,258,261

3l March 2022

IUr!uditcd)
3l D€c€mber 2021

(Audiled)

(6,223,218) (6.223,218)
(6,221,218',l (6,223,218)

30
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METHAO TAKAFUL INSURANCE P.S.C.
PUBLIC JOINT STOCK

UNITED ARAB EMIRATES

NOTES TO INTERITI AN(]TAI, STATEMENTS
(A]IIOUNTS ARE f,XPRESSI)D IN U.A.E. DIRIIAMS)

12.

a)

IIWESTMENT PROPf,RTIES

This itern consists ofthe following

At I January 2022 (Audited)

Balance'31 March 2021 (Unaudited) -

Exhibit A

lluiklinqs l'olal

172,905,500 172,905,500

172,905,500 905.500I

b) i) A building located in Abu Dhabi, purchased in 2010 and held for long term rental yields.

As at year end, the iovestment propsrty was registered and held in tust in the name of
another pafiy, for and on behalf of the Company and was not yet transfe[ed to the

Compaly. Managemert is still in the process of formalizing the necassary registration

procedues to transfer the title to the Company's name.

ii) A plot ofland in Abu Dhabi that is held in the name of a related party, for and on behalfof

the compaoy. Management is still in the process of formalizing the necessary registration

procedures to transfer the title to the Company's name.

c) lnvestmsnt properties are stated at fair value which represents the amount at which the

assets could be exchanged between a knowledgeable, willing buyo and a knowledgeable,

willing seller in an am's length hansaction at the date of valuation. The fair value of the

investment properties at 3 I December 202 I are deterrnined by indepe.dent values using the

income and comparable methods. Management believes that fair value has not changed

significantly during the year.

d) The fair value were determined based on capilalizatiofl of net income method, where the

market rentals of all lettable units of the properties in the neighborhood. The capitalization

rate adopted is made by reference to the yield rates observed by the valuer for similar

properties in the locality alld adjusted based on factor specific to the respective properties'

ln estimating the fair value of the properties, the highest and best use of the properties in

curTent use.

e) The investment prcpenies are classifiql as level 3. There were no transfers between level 1

and 2 or to level 3 during current and previous year.

32
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METHAO TAKAFUL INSURANCE P.S.C.
UNITf,D ARAB EMIRA.TES

NOTES TO INTERII\I FINANCIAL STATENIENTS
OUN'I'S ARE I.]XPRf,SSEI) IN U.A.f,. DIRIIAMS)

I3. END OF SERVICE BENEFITS OBLICATION
The details ofmovement in the accounts during the period / year are as follows:

3l Mlrch 2022

(Utrludited)

Balance at I January

Charge during the period / year

Seftlements

Bahtrce at 3l March / 3l December - Exhibit A

3,4ot,5ls

(359,122)

ll December l0ll
(Audired)

3,090,419
99't,17'7

(686,1 l7)
3,M1,8t7 3,401,539

14. LOAN FRO]II SHAREHOLDERS
a) This item consists ofthe following:

3l \I h 2022 ll ber 1O2l

(Unaudiird) (Audilcd)

Policyholders' fund
At I January

(surplus) / deficit for the period / year

Balance at 3l March / 3l December - Exhibit A

LoiD from shrreholden to policyholders

At Lanuary
Net movemenl during the period / year

Tot.l
Allowance for loan to policyholders

Balance at 3l March / 3l December - Exhibit A

194510,125 195,888,577

19s,888,577
(1,378,452)

184,613,960

I t,2'1 4,6t '.t

195,888,577
(1,378,452)

194,510,125
(194,510,125)

184,6r3,960
I I,214,617

195,888,577
(195,888,577)

b) The deficit in the policyhotders' fund is financed by the shareholden through a Qard Hassan l,oan'

The shareholders have funded the deficit in the policyholders' fund in accordance with the

compalys policy thrcugh a Qad Hassan (free of finance charge) of AED 194'510,125 as of 31

Much 2022 (2021 : AED 195,888,577) with no repayment terms. During tho year, Qard Hassan

with a nominal value of AED 1,378,452 (31 Decernber 2021 : 11,27 4,617) was recovered and the

recovery of the same amount was recognised to the statement of profit or loss attributable to

shareholders.

Although recoverability ofthe remaining loan balance is uncertain, management expects to recover

it from future profils fiom takaful operations.

15. SI{ARE CAPITAL
This item consists ofthe following: 3l Nlarch 202,

ltlnauditedl
3l December 2021

lAudit€d)

Arthorized, issued and fully paid

150.000,000 shares ofAED 1 each

33
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METHAO TAKAFUL INSURANCE P.S.C.
UNI'IED ARAB EMIRA.TES

ANCIAL STATENI
(AMOUN'TS ARE f,XPRESSf,D IN U.A.E. DIRIIAMS)

16. MUDAREB SHARE AND WAKALAH FEES

a) The shareholders manage the takaful operations for the policyholders and charge the following

range ofpercentages ofgross takaful contributions as Wakalh fees:

ll Mareh 2021.31 }lrrcb 2022

(Unrudited) (Audiled)

Motor
Medical
All other takaful classes

30%
t5%
300/"

b) The shareholders manage the policyholders' investment fund and charge 10% (31 March 2022 :

l0%) of investment income eamed by policyholders' investment find as Mudareb share. Investment

income eamed by policyholders' investment find as well as Mudareb share amounted to AED nil (31

March 2021 : nil).

I7. BASIC AND DILUTED f,ARNTNGS PER SIIARE
a) Basic eamings per sharc is calculated by dividing the net profit for the period / year by the weighted

average number ofshares outstanding during the period as follows:
Three months ended

ll March 2022

(Unaudited)
3l March 2021

(Unaudited)

(toss) / profit for the period - Exhibit B (7,s29Js4) 12,613,48e

Ordinary shares in issued rs0-000.000 150.000.000

Basic and diluted eamings per share ______rgqql 0.084

b) The company has not issued any inskuments which would have a dilutive impact on impact on

eamings per share when convened or exercised.
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METHAO TAKAFUL INSURANCE P.S.C.
UNITED ARAB EMIRATES

NOTES TO INTERIM FINANCIAL STATEMENTS
(AlltouNTs ARE f,X?RASSf,D tN U.A.I,t. DIRHAMS)

I9. CONTINGENT LIABILITIES
This item co sists ofthe following: 3l March 2022

(Unaudited)
ll December 2021

(Audited)

Letters ofguarante€ 8,950,180 8,950,180

20, RISK MANAGEMENT

The company moniton and manages the filancial risks relating to its business and operations. These
risks include takaful risk, capital risk, credit risk, interest mte dsk, market risk, foreign currorcy risk
and liquidity risk.

The company seeks to minimize the effects ofthese risks by diversirying the sources ofits capital. It
maintains timely reports about its risk management function and monitors risks and policies
implemented to mitigate risk exposurcs.

a) Takqful risk
The risk under any one takaful contract is the possibility lhat the insured event occurs and the
uncertainty of the amount of the resulting claim. By the nature of an takaful conkact, this risk is
random and therefore unpredictable.

For a podfolio of takaful contiacts where the theory of probability is applied to pricing and
provisioning, the principal risk that the company faces under its takaful contracts is that the

actual claims and benefit payments exceed the estimated amoult ofthe takaful liabilities. This
could occur because the frequorcy or severity of claims and benefits arc greater that estimated.
takaful events are mndom and the actual number and arnount of claims and benefits will vary
fiom period to period from the estimate established using statistical techniques.

Experience shows that the larger the portfolio of similar takaful contracts, the smaller the relative
variability about the expected outcome will be. In addilion, a more diversified portfolio is less

likely to be affected across the board by a change in any subset ofthe portfolio. The company

has developed its takaful underwriting strategy ro diversiry the type ofhkaful risks accepted and
within each of these categories to achieve a sufliciently large population of risks to reduce the
variability of the expected outcome.

The compaoy manages risks through is underwriting strate$/, adequate retakaful arrangements

and proactive claims handling. The underwriting strategy attempts to ensure that the
underwritten risks are well diversified in terms of type and amount of risk, industry and
geognphy. Underwriting limits a.e in place to enforce appropriate risk selection criteria.
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METHAO TA INSURANCE P.S.C.
tJNITIiD ARA B EMIRATES

NOTES TO INTERINI FIN ANCIAI, STATENIENTS
(AMOUNTS ARE EXPRESSED IN U.A.f,. DIRIIANIS)

b) Capital risk
The company's objectives when managing capital are

To comply with the insurance capital requirements rc{uired by UAE Federal I-aw No. 6 of2007
conceming the formation oflnsuranc€ Authority ofUAE.
To safeguard the companys ability to continue as a going concem so that it can continue to

provide retums fo! shareholders and benefits for other stakeholders.

To provide an adequate retum to shareholders by pricing takaful contacts commensurately with
the level ofrisk.

In UAE, the local insurance regulator sp€cifies the minimum amount and tlpe of capital that

must be held by the company in relation to its insumnce liabilities. The minimum required

capital (presented in the table below) must be maintained at all times thrcughout the year. The

company is subject to local insumnce solvency regulations with which it has complied with

during the period.

The table below summarizes the minimum regulatory capital ofthe company and the total capital

held.
3t Mrrch 2022 3l December 2021

(Unrrdiledl aAudiled)

Total shareholders' equity

Minimum regulatory capital

150,000,000 150,000,000

0 100,000,000I

c\ Credit tisk
Credit risk refers to the risk that a counterparty will default on its contractual obligations

resulting in financial loss to the company.

Key areas where the company is exposed to credit risk are :

- Re-takafulers' share oftakaful liabiliries.

- Amounts due from re-takafulen' in respect of claims already paid.

- Amounts due fiom takaful contract holders.

- Amounts due &om takaful intermediaries (Note 8).

- Amounts due from banks for its balanc€s and fixed deposits (Note 4 & 5).

The company has adopted a policy ofonly dealing with creditworthy counterparties as a means

of mitigating rhe risk of financial loss from defaults. The companys exposure and the credit

ratings of its counterparties are continuously monitored and the aggregate value of tmnsactions

concluded is spread amongst app.oved counterparties. Credit exposure is crntrolled by counter

party limits that are reviewed and apFoved by the management annually.
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UNITED ARAB EMIRATES

NOTES'I'O INTERIM FINANCIAT, STA'IEMI.]N'I'S
(,L\lot:\Ts ,\RE u\PRUSSED l\ t..r.E. DII{tL.\lIS)

Re-takaful is used to manage takaful risk. This does not, howeveq discharge the companys
liability as primary insurer. If a re-insurer fails to pay a claim for any reason, the company

remains liable for the payment to the policy holder. The oeditworthiness of re-insurers is

considered on an annual basis by reviewing their financial strength prior to finalization of any

conaact.

The company maintaios recod ofthe payment history for significant contract holders with whom
it conducts regular business. The exposure to individual counterparties is also managed by other

mechanisms, such as the right ofoffsel where c{unterparties are both debtoN and creditors ofthe
company. Management information reported to the company includes details of provisions for
impairment on takaful receivables and subsequent write offs . Exposures to individual policy

holders and c.ompany's of policy holders are collected within the ongoing monitoring of the

controls. Where there exists significant exposure to individual policy holders, or homogenous

company's of policy holders, a financial analysis equivalent to that conducted for re-insurers is

carri€d out by the company.

The carrying amount of financial assets recorded in the interim financial statements, which is net

of impairment losses, rcpresents the company's maximum exposurc to credit risk for such

receivables and liquid funds.

d) Intercst rale nsk
The company is exposed to interest rate risk resultant from its banking facilities and bank fixed

deposit. Managemenl try (to the extent possible) to manage interest mte risk through maintaining

an appropriate mix between fixed and floating interest rates balances at the start of the financial
year.

e) Market isk

Market prices risk is the risk that the value ofa financial instrument will fluctuate as a result of
chalges in market prices, whether those changes are caused by factors specific to the i[dividual
instrurnent or its issue or fadors allecting all instuments traded in the market.

The company is exposed to market risk with respect to its iovestments in financial assets

available for sale, investments designated at fair value through profit or loss and investments

properties.

0 Foreign c rren.y risk
The company undertakes certain transactions denominated in foreign currencies, which imposes

sort ofrisk due to fluctuations in exchange rates during the year. The UAE Dirham is ellectively
pegged to the US Dotlar, thus foreign curency risk occurs only in respect of other currencies.

The company maintains policies and procedures to manage the exchange rate risk exposule.
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UNITED ARAB IIIIIIRATES

NOTES TO INTERIM FINANCIAL STATEI\IENTS
(AMOUNTS ART] EXPRIiSSf,D IN U.A.E. DIRIIAMS)

g\ Liquidity risk
The companys board of directors adopted an appropriate liquidity risk management framework
as the responsibility ofliquidity risk managsment rests with them.

The following table shows the maturity dales of company's financial assets and liabilities as at 3l
March 2022 (Unaudited).

Less More
Fi a cial assets than I vcar than I vear Total

7,419,997

402,969

6,000,000

39,462,814

6,000,000

39,462,814

17,000,000 I7,000,000

741,653 74t,653

7,419,997

402.969
Cash and cash equivalents

Term deposits

Statutory deposits

Retakaful share of uneamed contributions
lnvestments designated at fair value
through other mmprehensive income
(FVTOCT)

Investments designated at fair value
tkough profit and loss (FVTPL)

Contributions and retakafu I
balances receivables

Deferred acquisition costs

Retakaful share of outstaoding claims

Total

Firuncial liabilities
Takaful payables

Outstandiog claims
Retakaful payables

Accrued expenses and other liabilities
Trade payables

Uneamed raakaful commission income
[rneamed cont butions

Other payable

End of service benefits obligation

Tot l

____!124!qL 6,000,000 540,924,502

323,24\674
38,969,857

107,645,534

171,399,354

232,tt1,628
62,790,374

6,831,659

704,361

10,691,149

1s7,350,836

4,t26,45t

171,399,354

232,[t1,628
62,790,374

6,83t,659
704361

10,69t,149
157,350,E36

4,126,451
3,041,8173,0,11,817

646,00 t2 3,041,817 649,047,629

4l

323,24t,678
38,969,857

-- 107,645,534



METHAO TAKAFU NSURANCE P,S.C.I
UNITED ARAB EMIRATES

NOTES TO INTERIM FI ANCIAI- STATEI\{ENTS
(AMOUNTS ARE I'XPRESSf,D IN U.A.E. DIRHAMS)

The following table shows the maturity dates of company's financial assets and liabilities as at 3l
December 202 I (Audited).

L.€ss More
Financialassets than I vear than I vcar Total

Cash and cash equivalents

Term deposits

statutory deposits

Retakaful share of uneaned contributions
Investments designated at fair value

through other comprehensive income
(FVTOCI)

Iovestments designated at fair value

through profit and loss (FWPL)
Contributions and retakafu I

bala[ces receivables

Deferred acquisition costs

Retakaful share of outstanding claims

Total

Financial liabilities

Takaful payables

Outstanding claims
Retakaful payables

Accrued expenses and other liabilities
Trade payables

Uneamed retakaful commission income
Uneamed contributions
Other payable

End of service benefits obligation

Total

4,339;729

402,969

6,000,000

64,234-t19

17,000,000 17,000,000

741,653 741,653

276,9?3;180

3',7,687,658

t6'7 ,0'1 s,899
568,455,807 6,000,000 5'74,455,807

4,339,729

402,969

6,000,000

64,234,t t9

2',7 6,973;780
3'.1,681,658

16'1,075,899

134,776,510

2'19,89',1,09',7

'73,258,216

'7,t64,504

1,650,259

20,355,4U
t52,540,832

2,128,412

6'1t .17 t .294 3,401,53c 615,172.833

4)

134,1',t 6,5'70

279,897,O97

73,2s8,216
7,164,5M
1,650,259

20,3ss,404
r52,540,832

2,t28,412
3,401,539 3,401,539



THA 'l' RANCE P.S

t]NITED ARAB E}IIRA'I'ES

NOTES TO INTERIl\I FINANCIAL STATEMENTS
(AllouN'I s ARE EXPRASSED IN t].A.E. I)IRIIAI\'IS)

2I. RELATED PARTIES
This item consists ofthe following: 3l Nlarch 2022

turaudi(ed)

3 I Decenber 202 I

(Audited)

Emirates Aqua Technologies Caviar Factory

Bin Salern Group

Total-Note9(a)
Imapirment ofrelated party receivable - Note 9 (c)

Totll-Note9(a)

2,340,533 2,340,533

2,856,273
.,

13

s,r96,806 5,196,806

(s,196,806) (5,r 96,806)

22. GENERA.L

The figures in the interim financial statemsnts are rounded to the nearest Dirham of United Arab

Emirates.

23. APPROVAL OF INTERIM FINANCIAL STATEMENTS

The interim financial statements were approved by the Board ofDirectors and authorized for issue'

on their board meetin g dated 2l May 2022.
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