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REPORT ON REVIEW AND INTERIM FINANCIAL INFORMATION

The Shareholders'
Methag Takaful Insurance Company P.S.C.
TTnited Arab Emirates

Introduction

We have reviewed the accompanying consolidated interim lfinancial statements of Methag Takaful
Insurance Company P.S.C,, as at 31 March 2020 which comprise the consolidated interim statement
of financial position as at 31 March 2020 and the related consolidated interim stalement of profit or
loss, related consolidated interim statement ol comprehensive income, related consolidated interim
statement of changes in equity and consolidated lerim statement of cash flows for the period from 1
January 2020 to 31 March 2020 and explanatory notes. Management is responsible for the preparation
and presentation of these consolidated interim [inancial slatements in accordance with International
Financial Reporting Standard IAS 34 consolidated interim Financial Reporting ("TAS 34"). Our
responsibility is to express a conclusion on these consolidated interim financial statements based on

OUr TEVIEW.

Ncope of review

We conducted our review in accordance with International Standards on Review Engagements 2410,
"Review of consolidated interim Financial Information Performed by the Independent Auditor of the
company.” A review ol hnancial information consists of making inguiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures,
A review 1s subslantially less in scope than an audil conducted in accordance with Tnternational
Sandards on Auwdiling and consequently docs nol enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not
cxpress an audil opinion.

Basis for Oualified Conclusion

We reler lo Note 10 to the consolidated interim financial statements that provides details of the
company investment properties amounting to AED 142,360,000 (31 December 2019 : ALD
142,360,000}, the management has nol carried out an impairment review on investment propertics Lo
determine whether any impairment right down should be applied in the consolidated interim financial
statement at 31 March 2020, In the absence of information to assess the recoverability of these assets,
we were unable o salisly ourselves as to the carrying amount ol investment properties.
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REPORT ON REVIEW AND INTERIM FINANCIAL INFORMATION {continued)

Based on our review, except for the possible effects of the matter deseribed in the basis for qualified
opinion section of our report nothing has come to our attention thal causes us to believe that the
accompanymng interim financial statements present fairly, in all material respects, the interim financial
position of Methaq Takaful Insurance Company P.5.C. as at 31 March 2020 and ils interim cash
flows for the three-month period then ended in accordance with [AS 34.

Other mutier
The financial statements of the company for the year ended 31 December 2019 were audited by

another auditor who expressed a qualified opinion on those statements at 26 March 2020,

Talal Abu Gﬁn z:{eh & Co. International
AN TAN

“Firas Kilani
Licensed Auditor No. 632

25 June 2020



METHAQ TARAFUL INSURANCE COMVPANY PE.C.

UNITED ARAR PAIRATES

CONSOLIDATED INTRRIM STATEMENT O FINANCIAT, POSTETON

AS AT A MARCEH 202300

EASEOLNTS AR EXPHLSEED IN LA O1RERANER)

ik . 1 Wareh a0 U |zveinzee 2000
[Einzudited] {Andilend}

ASSETS
Takaful pperatine sseis
Retakofal shure of wnsrned coserihutons 04,155,975 75814204
Prepaid expeases and ofher a3sets (3 #.003,907 8,500,384
HFetakuful shore of outstding clnins 7 (e} 1Y, G, R TR 105,503 634
Conrrthulions and retoksful balances vecovilites IR I0T A5 IAIRTIT
Bank tenm deposils — Z0,U0, 000
Cirsh wnd eash equivalents 4 24,013,670 12,454,876
Taotal taknlul opereling nssels 5,607,870 442,758,065
Sliare holglors' assets
Properly andl equipmen 9 1,100,486 1,256,475
Stniutory deposit 5 6,000,000 6000004
Invesstimonts desionared at Brir voloe throwgh profit
anrd logs (FVTPL) G 050,472 $21.019
Imvestments designated at fair velue tinough orher
camprehensive meame (FVFOCT) & 15,000,000 15,000,000
Deflerel policy scyulvition costs 15140270 V6,767 ARG5S
(nvestments properties 1 142,360,040 142,360,000
Prepoid cxpenses and other assefs ¥ RN16,RR1 5472551
Bauk term deposits 2,489,426 2980420
Casli ond s equivolents e 2,172,042 LA17 /34
“Totnl shareholders assols 193,730,577 192 585 875
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METHAD TAKAFGL INSURANCE COMPANY 1M8.C,

LINUEED ARAl EMIRATES

AS AT 31 MARCLH 2028
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LIABILITIES PARTICIFANTS' aND
SHAREUOLDERS' FOLITY

Takaful epersting Lnhiiitie

Tukalul payables

Cursanding chairns

Retakalul poyahles

Uncarned netakaful commiysion ieone
Unoarned eonteibulions

Tornl cokuful oporations Huhililies

Sharg ' Ilabitifles

Trade payahles

Accrued expenses and other liabilitie
End af serviee hencfits ohlization
Otlier payuhles

T'otal shareholders® Hahilities

Purliginamee’

Dolicht ol geoeral pruticipants ekaful fund
| nun frin shareholders

Toinl shareholders' liahilitiey

Share copital

| azpal reserve

Clenerul nescive

Lnvestrment foir value rewrve
Aceumulated {Josscs)

Net eequily - Exhihit C

Totud linhilifics. puriicipants fund god eqnity

= e

31 Yigrodr 2820

i Necvrmipar D
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54,265,238 48,709 070
276,706,457 2I0106,776
L6346 811 111,070,107

10,108,579 3410916
133,531,499 127,536,143

~G87.644,584 SBT0I5 621
BY1.093 557,283
f,286,013 597,573
4,602,578 4,122 104
812,571 077.106
14,592,255 14.255 421
(180,060,738} (186457058}
180,060,738 1B6.A457 058
E50.000,000 150,000,000
4,380,554 4,580,534
1,700,807 1,700,807

{17,720,000) (17.720.000)
46,450,753) {54,484,5063)

92,110,608 84,076,708
69A3TTAT 685,394,540
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METHAQ TAKAFUL INSURANCE COMPANY P.S.C.

UNITED ARAB EMIRATES

CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS

FOR THE PERIOD FROM 1 JANUARY 2020 'T0 31 MARCH 2020

(AMOUNTS ARE FPXPRESSED IN UALE, DIRHAMS)

EXHIBIT B

Crroyss coniribulion wrilten 18 {c)
Retakaful contributions

Net takalul contributions

Change in net unecarned contribution provision
Net takaful contributions carned
Commissions eamel

Gross takaful contributions

4]

Ciross claims paid

Retakaful share of claims paid

Nel claims paid

Chanpe in outstanding claims

Change in retakatal share of outstanding claims
Change m incurred but not reported claims reserve
Change in retakalul share of incurred bul not reported claims reserve
Change in allocated loss adjustment expense

Met elaims incurred

Takalul income

Other income

Takaful operating profil

Walala fees

Surplus of talkaful results for the period

Shareholders' investment and other income (net)
Wakalah fees from policvholders

Income Irom real cstate

Takaful expenses

Change in fair value of investments at fair value through profit and los

Change in provision of loan to policyholders' fund
Profit expense on Islamic linancing

Creneral and administrative expenses

Net profit for the period - Exhibit D

Basic and diluted earnings per share |

FHE ACCOMPANYING YOTES ARE AN

Three months ended

31 March 2020

21 Blarch 2019

(U nandited) i Unavdited)
76,461,065 06,555,777
(18.026,545) (40,931,124)
48,434,520 35,624,653
(17,650,675) (12,788,426)
30,783,845 42,836,227
11,339,062 10,933 454
42,122,907 53,789,681
{59,237,092) (50,105.688)
24,756,918 [ 6,080 095
(34.480.174) (33,116,590)
10,779,180 359,228
5,305,002 8,305.423
(10,819,614) (7.114,524)
10,288,759 2,394,201

1,040,842 (991,05 Rj
{(17,835.405) {2@.‘-‘13'?];2(‘;{])
24287502 23,018,421

R 335,342
24,287,502 24253 703
(17.891,177) (23,181,551
6,396,325 1.072:212
64,541 55,510
17,891,177 23,181,551
116,703 122,028
(7,777438) (7.517.506)
37,503 27774
6,396,325 P2 212
—— {36,429
(R.095,001) (11,023,840
HE[|33,HIH 5,881,300
1054 03y

INTROGRAL PARYT OF THESE CONSOLIDATED INTERIAT FINANCTAL STATEMENTS



METHAQ TAKAFUL INSURANCE COMPANY P.S.C.

UNITED ARAB EMIRATES

EXHIBIT B

CONSOLIDATED INTERTM STATEMENT OF COMPREHENSIVE INCOME FOR THE

PERIOD FROM [ JANUARY 2020 170 31 MARCH 2020

{(AMOLUNTS ARE EXPRESSED IN UAE. DTRHAMS)

Three months ended

3 March 20240

31 March 2019

MNOTE {Unaudited) i Unaudiled)
{Loss) for the period 8033810 5,881,500
Other comprehensive (loss):
Tair value income on financial assets at FVTOC 7 {a) e (1,772,000
Other comprehensive income for the period - (1,772,000
Total comprehensive income for the period - Exhibit C 8,033,810 4,109,300

THE ACCOMPANYING NOTES ARE AN INTEGRAL

INTEGRAL PART O THESE CONSOLIDATER INTERIM FINANCIAL STATEMENTS
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METHAQ TAKAFUL INSURANCE COMPANY P.S.C.

UNITED ARAB EMIRATES

EXINBIT D

CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS FOR THE

PERIOND FROM 1 JANUARY 2020 TO 31 MARCH 2020

[ ‘\jf]li‘\'TR ARE EXPRESSED IN LLAE. DIRHAMS)

CASH FLOWS FROM OPERATING ACTIVITIES:
PProfit Tor the period - Exhibit B
Excess of takaful reaults for the period

Adjustment to reconcile net income to net
cash provided by operating activitics
Diepreciation of property and equipment
Movement of unearned contributions (net)

Iet fair value { Gain) on investment designated at FVTPL

[nvestment and other income

End of service benefits obligation

Recovery for loan policyholders [und

Profil expense on lslamic financing

Operating (loss) before working capital changes

Changes in the components of working capital:
{Increase) in prepaid and other assets

{Inerease) in contribution and re-takatul balances receivablies

Decrease / (increase) in differed policy acquisition costs
(Inerease) inoutstanding claims (net)

Increase in takaful payables

{Decrease) / increase n retakalul payables

Increase i rade pavables

{Deerease) / increase in accrued expenses and other liahilitics
(Decrease) / increase in unearned re-takaful commission income

Net cash fows fused i} Sdrom operating activities
Settlement of end of service benelit obligation
Net cash Hows (used in) 7 from operating activitics

Three monthy eoded

31 March 2020

31 March 2014

(Unaudited) {1 mawclired)
8,033,810 5,881,300
6,396,325 1,072,212

158,504 180,097
17,650,675 12,788,426
(37,503) (27,774)
(64,541) {390.852)
572,065 403,066
(6,396,325) (1,072,212)
— 36,429
20,313,070 18,870,692
(2,071,851) (3,201,634)
(14,033,657) (22,371,855)
1,626,595 (274,513)
(13,863,563) (3.108.599)
5,468,559 351 488
(8,431,296) 13,327,689
333,810 227812
(476,390) 235,645
(2,912,337) 1,492,091
(8,047,060) 5,548 816
(91,651) (127,620
(8,138,711) 5,421,196

THE ACCOMPANYING YOTES ARE AN
INPEGRAL PART OF THESE CONSELIDATED INTERIM FINANCIAL STATEMENTS
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METHAQ TAKAFUL INSURANCE COMPANY I'.S.C.
UNITED ARAB EMIRATES

CONT. EXHIBIT D
CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS FOR THE
PERIOD FROM 1| JANUARY 2020 T0 31 MARCH 2020
(AMOUNTS ARE EXPRESSED IN LAE. DIRHAMS)

: Three months ended
31 March 2020 31 Masch 2019

{Unaudited) {Linaudited)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and cquipment {(2,572) (H25.920)
Interest on term deposits income 64,541 390,852
Purchase of investment designated at lair value through
other comprehensive income FVTOCI — —
Net cash Tows from £ (usod a) ivesting activitios 61,969 (238,068)
CASH FLOWS FROM FINANCING ACTIVITIES :
Increase in term deposils 20,000,000 -
Profit expense on Islamic financing i {36,429
Net cash flows from / (used i) financing activities 20,000,000 (36,429
NET CASH FLOWS (USED) DURING THE PERIOD 11,923,258 SR E R
Cash and cash equivalents at beginning of the period 14,272,510 32,907,974
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD - Note 4 26,195,768 38.054.673

THE ACCOHPAN YING YOTES ARE AN
INTEGRAL PART OF THESE CONSOLIDATED INTERING FINANCIAL STATEMENTS



METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATIES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN ULAF. DIRTTAMS)

i)

c)

)

b)

STATUS AND ACTIVITIES

Methaq Takaful Insurance Company P.S.C. (the “company™) is a public shareholding
company registered with the Department of Economic Development - Abu Dhabi - United
Arab Pmirates. The Company are incorporated i the Emirate of Abu Dhabi on 24 March
2008 with a trade license number 1142419,

The company’s principal activity arc accidents and civil responsibility insurance, fire
insurance, land, marine and air transportation dangers insurance, reinsurance, health
insurance and onshore and offshore oil and gas lelds and facilities services.

The company operates through its head office in Abu Dhabt and branch offices in Dubai.
The company is domiciled in the United Arab Emirates and its registered office address is
P.O. Box 32774, Abu Dhabi, United Arab Cimirates.

The Company’s ordinary shares are listed on Abu Dhabi Securities Exchange,

ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (1FRSs)

In the current penod, the company has adopted the new and revised International Financial
Reporting Standards (IFRSs) including the International Accounting Standards ([ASs) and
their interpretations that are relevanl to its operations and effective for annual reporting
periods beginning on | Fanuary 2020,

At the date of authorization of these interim finanecial statements, the following Standards
and [nterpretations have been issued but not vet elfective
Liffective for annual
perivds beginning
on or after

IFRS 17 - Insurance conlracls [ Famuary 2023

Amendments to [FRS 10 and TAS 28 - Sale or contribution of
asscls between an mnvestor and its associale or joint venture, [ndelinite



METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN 1LAT, DIRHAMS)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted by the company is consislent with those applied i prior
periods except for the new and amended IFR&'s effcetive as of 1 January 2020 as detailed in
Note 2 {a) which did not have material impact on the interim linaneial statements ol the
company. The signilicant accounting policies adopted by the company in the preparation of
lhe inlenm hnancial slalements are as [ollows:-

Interim Financial Statements Preparation Framowork
The interim financial statements have been prepared in accordance with International
Financial Reporting Standards,

Basis of presentation

Ay at 31 March 20200, the company accumulaled losses amounted o AED 46,450,753 (31
December 2019 @ AED 34,484.563) which represents 30.96% (31 December 2019 :
36.32%) ol the share capital of the company,

The interim financial statements are prepared in accordance with the historical cost

Historical cost is gencrally based on the fair value of the consideration given in exchange
for poods and services, while Fair value is the price that would be reccived to scll an asset
or paid to transfer a liability in an orderly transaction between market participants al the
measurement date, regardless of whether that price is directly obscrvable or estimated using
another valuation technique. In estimating the fair value of an asset or a liability, the
company takes into account the characteristics of the asset or liability if market participants
would take thosc characteristics into account when pricing the asset or liability al the
mcasurcment date.

In addition, for financial reporting purposes, fair value measurements are categorized into
Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurcinents are
observable and the significance of the inputs to the fair value measvrement in its entively,
which arc described as follows:

- Level 1 inputs are guoted prices (unadjusted) in active markets for identical

assets or liabilities that the entity can access at the measurement date;

- Level 2 inpuls are inputs, other than quoted prices included within Level 1, that
are ohservable for the asset or hamhty, either direetly or indirectly; and

- Level 3 inputs are unobservable inpuls Tor the asset or Hability,

Finaneial instruments

A lmuneis] mstrument 15 any contract thal mves mise Lo a financial assel ol one entity and »

finaneial habilily or equily mstrument ol another entity, Finanetal mstruments are eithel

financial assets or inancial Tuhililies,

|3
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METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN ULALE. DIRHAMS)

Lifective interesi method

The effective interest method is a method of caleulating the amortized cost of a linancial
asset and of allocating interest income over the relevant period. The effective interest rale is
lhe rate that exactly discounts estimated future cash receipts (includimg all Tees and pomts
paid or reccived that form an integral part of the effective interest rate, transaction costs and
other premivms or discounts) through the expected life of the debt instrument, or, where
appropriale, a shorter period, to the net carrying amount on initial recognition,

Financral assels

Any asset that is: cash, an equity instrument of another entity, or a debt mstrument of
another entity (a contractual right to receive cash or another financial asset [rom another
entity, or to exchange financial assets or financial liabilities with another entity under
conditions that are potentially favorable to the entity, or a contract that will or may be
settled in the entity’s own equity instruments).

The company does not have debt instruments that qualify for measurement at fair value
through other comprehensive income nor at fair value through prohil or loss, Moreover the
company’s financial assels does nol have any equity instrument [inancial assets.

Initial measurement

Financial assets are recognized when the company becomes party to the contractual
provisions ol the nstroments, At initial recognition, the company measures a financial assct
at 1Ls fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs that are dircctly attributable to the acquisition of the financial assct,
Transaction costs ol (inancial assels carried at fair value through profit or loss arc expensed

in profit or loss,

Cash and cash equivalents
Cash and cash cquivalents includes cash on hand, cash at banks - current accounts, demand
deposits and other shorl-term highly liquid investments with original maturities of threc

months or less.

Bank fixed depasits
Rank lixed deposits are measured at amortized cost using the effective interest method.

Takaful recervables
Takaftul and other receivables that have lhixed or determinable payments that are not quoted
in an active market are classiBed o loans and recervahles. Loans and receivables are
meazsured at amortised cost using the effective rate or retum method, less any impainment,
Return income is recognized by applying the effective rate of return, except for short tenn
receivahles when the recognition of return income would be immaterial,

|4



METHAQ TAKAFUL INSURANCE COMPANY P.5.C.
LNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN LA F. DIRHAMS)

Dlefinition

Takalul comtracts are those contract when the company (lthe operator) has accepted takaful
rale on behall ol takalul funds from another parly (the polieyholders) by agreeing to
compensale the pohcyholders 11" any specilied uncertain [ulure event (the insured event)

adversely attects the poheyholders,

Recognition and measwrement
Takaful contracts are classified into two mam categories, depending on the duration of risk

and whether or not the terms and conditions are fixed.
These contracts are casually and property takaful contracts,

Casually takatul contracts protect the policyholders against the risk of causing harm to third
parties as a resull of their legitimate actives. Damages covered include both contractual and
no contractual evenls, The typical protections offered 18 designed for employers who
hecome legally liable to pay compensation to injured employees (employers liability) and
for individual and business customers who become liable to pay compensation to a third
party for bodily harm or property damage (public liability).

Property takaful contracts mainly compensate the policyholders for damage suffered to their
properties or for the valve of property lost. Policyholders who undertake commercial
aclivities on their premises could also received compensation for the loss of earnings caused
by the inability to uvse the insured propertics in their business activities (business
inferruplion cover).

For all this takalul contracts, conlributions are recopnized as revenuc (carned contributions)
proportionally over the period ol coverage. The porlion of contributions reccived on in
force contracts that relates to unexpired risks at the end of the reporting penod date s

reported as the unearned contribution hability,

Claim and loss adjustment expenses are charged o the stalemenl ol profit or loss
(attributable to the policvholders) as incurred  based on the estimated  Bability for
compensation owed to contract holders or third parties damaged by the contract holders,

Reiqhafiel contract avsess
Retakaful contract asset include ratakaful share of outstanding claims (including share of

clanms incurred by not reported - BN and retakaful share of unearned contribution,

| 5



METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(ANMOUNTS ARE EXPRESSTD TN ULAE. DTRHAMS)

Conlracls entered nto by the company for relakaful under which the company 1s
compensated for losses on one or more contracts 1ssoed by the company and that mect the
classification requirements of takaful contracts are classificd as relakalul contracts held.
Contracts thal to nol meel these classification requirements are classilied a hinaneial asscls.

Takalul contracts enlered in lo the company under which the contract holder is involved in
takatul activities are included with takatul contracts, The henelits 1o which the company 1s
entitled under its retakaful contracts held are recognized a retakaful contracl assets. The
company assess its retakaful contract assets for impairment on regular basis. I there s
objective evidence that the retakaful contract asset is impaired, the company reduces the
carrying amount of the retakaful contract assets to its recoverable amount and derecognizes
that impairment loss in the statement of profit or loss. Amounts recoverable from or due to
retakful holders are measured consistently with the amounts associate with the retakaful
contracts and in accordance with the terms of each retaful contract.

Takafiel contract liabilities

Tukatul contract labilities include oulstandmg claims (OSLR), claims incurred but not
reported ("TBNR"), unearmned coninbution reserve (UCR) and provision for allocated.
unexpired risk reserve (UPR) and unallocated loss adjustment expenses (ALAL/UAL).

Takaful contract liabilities towards outstanding claims are made for all elaims intimated to
company and still unpaid at the statement of financial positon dale, in addition Tor claims
incurred by not reported.

The uncarncd contribution reserve considered in the Takaful contract liabilities comprisc
the estimated proportion ol the gross contribution written which relates to the period of
Takalul subseguent Lo the reporting period date. Unearmed contribution arc caleulate done a
time proportion basis over the elleclive pertod ol the policy. The proportion attributable 1o
subsequent period s deferred as uneamed contnbubions reserve. The company provide

unearned conlnibuting reserve based on actual terms of the policy.

The hability relaling to IBNR and ALAEAJLAE reserve 15 caleolated al the reporting date
using a range ol standard actuaral clam projection techmgues, based on empineal dala and
current assumptions that may include @ margin tor adverse deviation. The hability 15 not

discounted for the time value of money.

The takalu! portion lowards the above outstanding claims. claims incorred but not reported
and uneamed contribulions reserve 15 classilied as retakalul share of oulslanding clanms and

retaloatul share of uneamed contnbunons i the Gnancial slalements,
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METHAQ TAKAFUL INSURANCE COMPANY P.S.C.,
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
_AAMOTINTS ARE EXPRESSED TN [LAE. DIRTTAMS)

Salvage and subrogation reimbursements
Lrmirates of salvage and subrogation reimbursements are considered as an allowance in the
meastrements of the takatul liability for claims.

Liahility adequacy test

At the cnd of cach reparting period, liability adequacy tests are performed to ensure the
allequacy of retakaful contract habilities ne to related delerred policy acquisilion costs. In
performing these tests, currenl test estimates ol [ulure contractual cash (lows and claims

hand domng an administralion expenses, as well as investment meome from the assets
backing such liabilities, are used. Any deliciency 15 immediately charged o the slatement of
profit or loss intially by wring off the delerred policy acquisition costs and by subsequently

establishing a provision for losses arising from habilily adequacy tests.

Receivables and pavables velated to takafid contracts
Receivables and payables recognised when due. These include amounts due to and from
apents, brokers and takaful contract holders.

1f there is objective evidence thal the takalul receivable is tmpaired, the company reduces
the caring amount of the takalul receivable accordingly and recognizes that impairment loss
in the statement of profit or loss.

i) Financial assets at fair value throwgh protic or foss (FVTPL)
A finaneial assel is classilied as fur value through prolil or loss 11t 1s classified as held Tor
trading or 15 designaled as such upon mitial recognition. Directly altibulable transaction
costs are recognived mm profit and loss as mewrred, Finaneial assets at Tr value through
profit or loss are measured at fair value and changes therein, including any mterest or
dividend income, are recognized in profit or loss.

1) Financial assets ar fair valuc thiough other compreliensive income (FVIOCT)
FYTOCT financial assets may include equity instruments that are not held principally for the
purpose of selling in the near future or debt instruments with fixed or determinable
payments and fixed maturity dates that the company has no positive intent and ability to
hold to maturity,

FVTOCT financial asscls are stated at fair value {or histed securities and it cost lor unlisted
securitics. Gamns and lesses ansing from changes o lair value are recognized in
consohidated mterim other comprehensive meome and accumulaled 0 the investments
revaluation reserve with the exception of impairment Tosses, interest caleulated using the
cffective inferest method and foreign exchange gains and losses on monetary assces, which

are recognized direetly inthe consolidated interin statement of comprohensive income.

|7



METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN UAE. DIRHAMS)

The cumulative gain or loss previously recognized in the investments revaluation reserve is
included m the consohdated interim statement of comprehensive income upon the disposal
ol investment. Dividends on FVTOCI equity instruments are recognized in profit or loss
when the company's right to receive payments is established.

[mpairment
IFRS 9 replaces the “meurred loss” model in IAS 39 with an ‘expected credit loss™ (ECL)

model. This requires considerable judgement about how the chanpes in cconomic factors
affect ECLs, which will be determined on a probability-weighted basis. This model applics
to financial assets measured at amortized cost, contract asscts and debl investments at
FVOCL but not to investments in equity instruments. Under [FRS 9, credit losses arc
recognized earlier than under [AS 39,

Derccognition

The company derecognizes a financial asset when the contractual rights to the cash (lows
from the financial asset expire, or it transfers the rights to receive the contractual cash (lows
m a transaction i which substantially all of the risks and rewards of ownership ol the
financial assel are transferred or in which the company neither transfers nor rctains
substantially all ol the nisks and rewards of ownership and it does not retain control of the

financial assel.

The company enters into transactions wherchy it transfors assels recoomized n its statement
of finaneial position, but retains cither all or substantially all ol the risks and rewards of the
transterred assets, In these cases, the transferred assets are not derecognived.

With the exception of FVTOCT equily mstruments, 1f, in a subsequent period, the amount of
the impatrment foss decreases due to an event occurring after the impairment was
recognized, the previously recognized impairment loss is reversed through profit or loss to
the cxtent that the carrying amount of the investment at the date the impairment is reversed
does not exceed whal the amorlized cost would have been had the impairment nol been

n respect of 'VTOCL equity sccuritics, any increase in fuir value subseguent to an
impairment loss is recognized in interim other comprehensive income,

Froperty and equipnent

Property and cquipment held lor use mo o the supply of poods or scrvices, or for
administrative purposes, are intlially recognized at their cost being their purchase price plus
any olher costs directly attributable to bringing the assets to the location and condition
necessary fonr them to be capable of operating in the manner intended by inanagement.

I



METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN ULAE, DIRITANS)

After initial recognition, the properly and cquipment arc carried in the consolidated
statement of financial position, al their cost less any accumulated depreciation and any
accumulated impairment. The depreciation charge for each period is recognized in the
consolidated statement of profit or loss. Depreciation 1s caleulated on a straight line basis,
which refleets the pattern in which the asset’s future economic benelils arc expeeled to be
consurmed by the company over the estimated useful lives of the assels. The useful Tives of

the assels are estimated as Tollows:

Catcpory Usclul life
Fumniture, fixturcs and office equipment 5 years
Computer equipment and accessorics 3 years

The cstimated useful lives, residual values and depreciation method are reviewed at cach
vear-end, with the effect ol any changes in cstimate accounted for on a prospective basis.

The carrying values of property and equipment are reviewed for impanmment when events or
changes n the circumstances indicate the carrying value may not be recoverable. TI any
such indication ol impairment exists, impairments losses are caleulated in accordance with
Note 3 (1%

On the subscquent derecognition (sale or retirement) of the property and equipment. the
resultant gain or loss, being the difference between the net disposal proceeds, 10 any, and Lhe
carrying amount, 15 ineluded in the consolidated statement of profit or loss,

Impatnment of tangible assets

At each consolidated interim statement ol l[inancial position date, the company reviews the
carrying amounts of its langible assels w determine whether there is any indication that
those assets have heen impaired. [Cany such indication exists, the recoverable amount of the
asset is estimaled in order to determine the cxtent of the impairment loas, if any, being the
amount by which the carrying amount of the asset cxeceds its recoverable amount. The
recaverable amount is the higher of asset's Tair valoe less costs 1o sell and the value i usc.
The asset's fair value is the amount for which that assel could be cxchanged between
knowledgeable, willing parties i anm's length transaction. The value inouse s the present
value of the future cash flows expected 1o be derived [rom the assel. An mnpairment loss 15
recognized imumediately in the consolidated interim statement of profic or Toss, unlesy the
relevant assel 1% carried at a revalued amount, in which case the impainnent loss is treated

a3 a revalualbion decrease,



METHAQ TAKAFUL INSURANCE COMPANY P.S.C,
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED TN ILAE, DMRITAMS)

Where an impairment loss subsequently reverses, the carrving amount of the assct is
decreased to the revised estimate of its recoverable amount, but the increascd carrying
amount due to reversal should not be more than what the depreciated historical cost would
have been if the impairment had not been recogmized in prior years. A reversal ol an
impairment loss is recognized imimediately in the comsohdated intenim slaternent of profit
or loss unless the relevant assel 15 carmed at a revalued amount. in which case the reversal

ol the Impairment loss 1s treated as a revaluation decrease.
fnvestment propertics

Investment property (land or building ) is property: (a) held by the company Lo cam rentals,
() for capital appreciation rather than for use in production or supply of poods or services
or for administrative purposes, or for sale in the ordinary course of business, andfor for
undetermined use. Investment property is measured initially at its cost, including
transaction costs and revalued annually by independent evaluators.

On the subsequent derecognition {sale or rctivcment) of the investment properties, the
resultant gain or loss, being the difference between the net disposal proceeds. i any, and
the carrving amount, is included in the consolidated interim statement of profit or loss,

Financial assets designated at fair value through other comprehensive income (FVTOCT)
and through profit and loss (FVTPL)

At initial recognition, the company can make an irevocable election (on an instrument - by
- instrument basis) to designate investments i eguily instruments as at PVTOCL
Diesignation at FYTOCI is not permitted 1l the equily investments 15 held for trading,

The classification depends on the nature and purposc of the financial assels and i
determined at the time of initial recoznition.

Investroents in equity instruments at PVTOCT are initially measured at fair value plus
lransaction costs. Subsequently, these are measured at fair value with pains and losses
arising  {rom changes i fair value recognized in other consolidaled  interim
comprehensive income and accumulated in the investments revaluation reserve.

Financial assets are classified as FVTPL when they are held for trading which means they
have been acquired principally for the purpose of selling in the near future. Financial assets
of PVTPL are stated at their fair value, subseguent gains and losses arising from changes
in fair value are recognized in consolidated mlernn stalement of profit or loss,
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METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN UAE. DIRHAMS)

Impairment of financial assets

Financial asscls, other than those at FVTPL, are assessed for indicators of impairment at
the end ol cach year. For linancial assets carried at amortized cost, the amount of ihe
mmpairment 15 the dillerence between the asset’s carrying amount and the present value of
estimated future cash Nows, discounted at the original effective interest rate. The carrying
amount of the financial asset is reduced by the impainnent loss divectly [or all financial
assets.

With the cxception of [inancial assets designated at  fair wvalue through other
comprehensive income (FVTOCD, 11, i a subsequent year, the amount of the impairment
loss decreases duc to an cvent occuwrring afler the impairment was recognized, the
previously recognized impainment loss 15 reversed through profit or loss to the extent that
the carrying amount of the investments al the date the impairment 15 reversed does not
cxceed what the amortized cost would have been had the impairment not been recognized.

In respect ol inancial assets designated at fair value through consolidated interim other
comprehensive mcome (FVTOCT), any increase / decrease will be recognized in prolit and
loss, Any increase in [air value subsequent to an impairment loss is recognized in other

consohidated intenim comprehensive icome,

Financial liabilitics

Initial recognition and measurcineil

Financial liabihlies are recogmized when the company becomes a party to the contractual
provisions of the financial instrument, The company determines the classification ol ity

financial hiabilities at inthial recognition,

All finaneial liabilities are recognived imtially al fair value plus in the case of financial
liabilitics not al fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement
Adter initial reeognition, linancial habilities thatl are not carried at fair value through profit
or loss are subsequently measured at amortized cost using the effective interest method.

Gains and losses arc recognized in prolit or loss when the liabilities are derecognized, and
through the amortization process.

Derecognition

A financial liability is derecognized when the obligation under the Tability 15 discharped
or cancelled or expires. When an cxisting Tmancial Lahility s replaced by another from
the same lender on substantially different lerms, or the terms of an existing lability are
substantially iwmodiied, such an exchange or modification is treated as a derccognition off
the origmal hability and the recopnition of a new liability, and the dilfgrence in the
respective carrving antounts is recopnized in prodit or loss.
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UNITED ARAD EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE FXPRESSED IN LA LK. DIRHAMS)

Lepal resorve

Pursuant to the Company's Articles of Association, 10% ol nel prolil for the vear o he
withheld annually and retained in the legal reserve account. The deduction shall he
suspended when the balance in this rescrve accounl amounts to at least 50% of the
company's capital and is not available (or distmbution for shareholders',

(renral reserve

In accordance with the Article 64 ol the company article of association 10% of net profit
for the year is to be transfer 1o a genral reserve, No transter was made during the period /
vear as the company in accumulated losses posilion.

End of service benefits obligation

Provision for cmployees' end-ol-service benelils is caleulated in accordance with the
Federal Labour Laws of United Arab Emirates. The company measures its obligations
under employees' benefits as described in IAS 19 using actuenal valuation method unless
the differences between actvarial valvation and actual liabilily and service cost is

immaterial,

Pension [ueds for 1TTAE nationals has been computed as per rates approved by the

concerned govermment department.

Rovenue recognition
Hevenue is measured at the fair valued of the consideration receive do reccivable in the
normal course of business.

contribution
Contribulion from gross and retakfaful contracts is measured under revenue recognition
criteria stated under takaful contracts in these financial statements.

Dividend income
Dividend income from investments is recognized when the shareholders' rights 1o received
payment have been established.

fental income
Rental income arsing on investment properties sis accounted for on a straight-line hasis
over the lease terms on ongoing leases and 18 recorded in the statement of profit or loss,

Ciher income
Other mcome 15 acerued on a lime basis, by reference to the principal outstanding and at

the etfective rate of return applicable,

Cliher income /expease refakafid
Retakaful meome s recognized when retekatul is entered into and retakalul cxpenses are
recognized when the policies are issucd,
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METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN LA K, DIRHAMS)

L,

P

q.

Foreign cuyrencies

The consohdated mternn Inancial statements are presented in the TTAE Dirhams (AED)
which 15 the company's [unctional currency, In preparing the financial statements,
transactions in currencies other than the company's functional currency (foreign currencies)
are recorded at the rates of exchange prevailing at the dates of the transactions, At cach
conselidated interim statement of financial position date, monetary items denominated in
forcipn currencies arc roetranslated at the rates prevailing at the consolidated interim
statement of financial position date (closing rate). Non-monetary itcins that are measured
in terms of historical cost in a forcign currency arc translated using the exchange rate at the
date of the transaction. Mon-monetary items that arc measured at fair value in forcign
currency are translated using the exchanpe ratcs at the date when the fair value was

determined.

HExchange differences arising on the settlement of monetary items or on translating
monetary items al rates dilferent from those ot which they were translated on initial
recognition during the vear or in previeus consolidated interim  financial statements shall
be recognized in the statement of income in the yvear in which they arise.

Clonlingent Habilities
Contingent liabilities are possible obligations depending on whether some uncerlam fulure
evenls nceur, or they are present obligations bul payiments are not probable or the amounts

cannot be measurcd reliably.

Critical accounting judgmenis and key sowrces of estimation uncevtainty

While applying the accounling pohicies as staled m Note 3, management of the Company
hias made certain judgements, estimates and assumptions thal are not readily apparent from
other sources, The estimates and associated assumplions are based on listoncul experience
and other factors that are considered o be relevanl. Actual results may difter from these

extiimales.

The estimales and underlving assumptions are reviewed on an ongoing basis. Revision o
accounting estimates are recognised in the period of the revision i which the estimate is
revised if the revision affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods, The significant judooiments
and cstimates made by management that have a sipnificant risk of causing a material
adiustiments to the carrying amounts of assets and liabilitics within the next financial vear

[+
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METITAQ TAKAFUL INSURANCE COMPANY P.5.C,
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
{AMOUNTS ARE EXPRESSED IN U AE, INRITAMS)

1) Unearned conteibuiion resere
The provision for uncarncd contribulion represents that portion ol contribution received or
receivable thal relates to risks thal have not yel expired at the reporting date. The provision
15 recognised when contracts are entered into and contribution are charged, and 15 hrought
tor account as contribution meome over the term of the contract in sceordance with the
pattern of takaful service provided under the contract,

i) Fair value of unguoted equadiy investments
External valuers were involved for valuation of significant investment properties, Selection
criteria for valuers include market knowledge, reputation, independence and whether
professional standards are mamtained, The management decides, after discussions with the
Company’s external valuers, which valuation techniques and inputs to use [or each case.

i) fmpairment of contribitions and retakafid balances receivables

An cstimate of the collectible amount of takaful and other receivables is made when
collection of the full amount is no lonper probable. This determination of whether the
takaful and other receivables are impaired entails the Company in evaluating the credit and
liguidity position of the policvholders and the takaful companies, historical recovery rates
including detailed investigations carried out and feedback received from the legal
departiment. Impairment of takaful and other recetvables as at 31 March 2020 amounted to
AED 492009208 (31 December 20159; AED 49,200, 208).

v} The wltimate liability arising from claims made under wahafud contracts

The estimation of ultimate liability arising from the claims made under takaful contracts 15
the Company’s most critical accounting cstimate. There arc sources of uneerlainty that
need lo be considered in the estimate of the liability that the Company will cventually pay
for such claims. Estimates have to be made both for the expected ultimate cost of claims
reported at the end of the reporting period and for the expected ultimate cost ol claims
meurred but not reported ("IBNR™Y at the end of the reporting period, Liabilities for unpaid
reported claims are estimated using the input of assessments for individual cases reported
o the Company and management estimates based on past claims settlement trends for the
clanns incurred bul not reported, At the end of cach roporting period, prior vear claims
estinates are reassessed for adequacy and changes are made to the provision. Gross
provision [or IBNR as at 31 March 2020 amounted to AED 276,706,457 (31 December
20010 AED 276.196,776) as detailed m nole 7.
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UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE FXPRESSED IN U.A.E. DIRHAMS)

i)

h)

a)

)

CASH AND CASIH EQUIVALENTS

This item consists of the following: - 31 March 2020 31 Decewber 2019
(Unaudited) [Audiled]

Cash and bank balances 26,195,768 14,272,510
Term deposits 2,980,426 27 989,426
Cash and bank balances 29,185,194 37,261,936
Tenm deposits with origimal matuarity of

more than threg months (2,989.426) (22,980 426)
Total - Exhibit A & D 26,195,768 14,272,510
Takaful and operations assets 24,023,676 | 2,454 8760
Sharcholders' asscls 2,172,002 1,817,634
Total - Note 12 (a) 26,195,768 14,272,510

Term deposits represent deposits held with Islamic financial institutions in the UAF, are
denominated in UAE dirhams and carry profit at the prevailing market rates ranging lrom 2.5% to
2.8% per annum (31 December 2019; 2.5% to 3.4%).

STATUTORY DEFOSIT

In accordance with the reguirement of Federal Law No. 0 of 2007, conccrning Insurance
Companies and Agents, the company maintaing a bank deposit amounting to AED 6,000,000 as of
31 March 2020 which cannot be utilized without the consent of the UALE Insurance Regulatory

Authority,

INVESTMENTS IN FINANCIAL ASSETS

This item consists of the tollowing: 31 March 2020 3 Decemnber 2019
Unaudited [Audited)
Unguoted LAL equity sccurities - Note 0 (b) - Exhibit A 15,000,000 15,000,000
Cuoted UAL cquity sccuritics - Note 6 (¢ ) - Exhibit A 59,4212 921,919
Total 15,959,422 15921,919

IVEESTALEN TS BESIONA TR A1 FATR VALY THROUGH OFHER COMPRERINSIVE INCOME (FETOCH

1} Changes in investments designated at ane value through other comprehensive income (FVTOCIH

for the period £ year are as follows:

31 March 2020 31 Decamber 2010
(Unaudited) i Audited)
Fair value at | January 15,000,000 3,544 000
Addditions ——— | 5,000,000
(Decrease) in fair value faken
Ly uther comatehensive income - Bxhibit 13 - (3,544 0000
Fair value as at 31 March / 31 December - Note 6 (a) 15,000, 001) _ a 15,000 000
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UNITED ARADB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
CAMOUNTS ARE EXPRESSED IN UAE, MRIIAMS)

11} the geographical distribution for the investments in financial assets 18 as lollows:

M Mavch 2020 3] December 2019

{Unuaudited) CAudited)
Within LJTAFE 15,0000, DN} 15,000,000
Total - Note 6 (b & ¢) 15,0400, 00 5,000, 000

el INVESTMENTS DESIGNATED AT FAIR VALUE THROUGH PROFIT OR LOSS (FITPL)

1) Changes i investments designated at fair value through profit or loss (FVTPL) lor the period are

as totlows:

31 Mareh 2020 A1 December 2019

(Unaudited) i Andited)
Fair value at the beginning of the vear 021,919 1,243,148
Inerease’ (decrease) in Lor value laken to
profit or loss - Note 18 37,503 (321,229)
Fair value as at 31 March / 31 December - Note 6 (a) 950,422 921,910

11) the geographical distribution for the investments in financial asscts is as [ollows:

a)

31 March 2020 31 December 201%

naudited {Audited)
Within [JAE 959,422 921,010
Total - Note 6 (b & ¢) 959,422 921,919

TAKAFUL CONTRACT LIABILITIES AND RE-TAKAFUL CONTRACT ASSETS
Thiz item consists of the following: 31 March 2020 31 December 2014
naudited [ Audited)

Gross outstanding claims

Outstanding claims 118,824,222 126,151,054
Incurred but not reported reserve 152,434,380 141,614,772
Unallocated Toss adjustment expense reserve 5,315,286 6,406,128
Unexpired risk reserve 132,563 2,024,822
Total - Exhibit A 276,706,457 276,196,776

Ketakaful share of outstanding claims

Outstanding claims 44,034,358 JRT2R,TA6
Incurred bul notl reporied reserve 75,932,520 h5.643, 760
Unexpired risk reserve o 1,221,118
Tatal - Exhibit A il ]F_J_.__!J"_(}(r;!j_?:ﬁ_ 1005,593,034

2
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NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(AMOUNTS ARE LXPRESSED 1IN LA F. DIRTIANS)

MNet technical provision

Oulstanding clanms

Incurred but not reported reserve
Unallocated loss adjustment expensc reserve
Unexpired risk reserve

Total - Note 7

74,789,864 87,422,208
76,501,866 75,071,012
5,315,286 6,406,128
132,563 803,704
156,739,579 170,603,142

., OTHER RECEIVABLES AND PREPAYMENTS
This item consists of the following;

31 Mareh 2020

31 December 2019

{IInandited) CAudited)
Related partics receivables - Note 19 4,226,875 27744 094
Impairment ol other receivables - Nole 8 (b) (7.918.218) (7,918,218)
Net - related parties receivables (3,691,343) (5,174,128)
Advances towards formation of companics #23,388 23,388
Prepaid expenses 6,382,384 1,112,049
Accrued profits from investment deposits 612,321 350.067
Retundable deposits 1,633,799 1,633,799
Advances for invesiments 3,506,950 3,506,950
Other receivable and advances to suppliers 6,843,289 11,586,812
Net 16,110,788 14,038,037
ii) This itemn consists of the following:
Takaful operations asscts - Exhibit A 8,093,907 8,566,384
Sharcholders’ assets - Exhibit A 8.016,881 5,472,553
Total 16,110,788 14,038,037

by Impirment of other receivables and relaied parfies
i) This ilem consists of the [ollowing:

Impairment of related partics reccivables

Allowence for advances lowards Tormation of companies
Allowance for advinces for investiments

and other receivables

31 March 2020

21 December 2009

Balance at 31 March / 31 December - Note 8 (a)

(Unandited) {Audirad)
(7,918,218) {1.894.000)
e (B22.178)
mm— (52[“,‘)5&
_ (7.918,218) [(TOIR2IR)

i) Net movement in impairment of other receivables are:

Balance at 1 January
Balance at 31 Mareh / 31 December - Note 8 {a)

A1 Dlarch 2020
(Unaundited)

(7,018.218)

21 Degemhber 2009
sAdited)

(7.918.218)

(7,918.218)

7

(7.918,218)
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METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
PUBLIC JOINT STOCK
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN UALE. DIRHAMS)

11}
a)

b i)

INVESTMENT PROPERTIES

This item consists ol the [ollowing Buildings Total
AlLD ARTY
At 1 Januwary 2019 (Audited) 142,360,000 142,360,000
31 March 2020/
31 December - Exhibit (Unaudited) 142,360,000 142,360,000

A building, localed in Abu Dhabi, purchased in 2010 and held for long term rental yields.
As al year end, the investmenl property was registered and held in trust in the name of
another party, lor and on behall of the Company and was not yet transferred to the
Company. Managemenl 15 still m the process of formalizing the nccessary remstration
procedures to transter the title to the Company’s name,

i) A plot of land in Abu Dhabi that is held in the name of a relaled party, for and on hehalf of

¢)

d)

e)

the company,

[nvestment properties are stated at fair value which represents the amount at which the
assels could be exchanged between a knowledgeable, willing buyer and a knowledgeable,
willing seller moan arm's length transaction at the date of valuation. The fair value of the
investment properties al 31 December 2020 are determined by independent values using the
income and comparable methods. Management believes that fair value has nol changed
signilicuntly during the year,

The fair value were determined based on capitalization ol nel income method, where the
market rentals of all lettable units of the properties in the neighborhond. The capitalization
rate adopted is made by reference to the yield rates observed by the valuer for similar
propertics in the locality and adjusted based on lactor specific to the respective properties.
[n estimating the fair value of the properties, the highest and best use of the properties in
curreat usc.

The investment propertics arc classified as level 3. There were no transfers between level |
and 2 or to level 3 during current and previous period! year,

The rental income for the period ¢ year amounted 1o AED 116,703 (31 December 2019
I ¥ ;

AED 812,990) and bwlding expenses 31 March 2020 amounted to ALD 76276 (31
December 20019 AED 94 A38).

24



METHAQ TAKAFUL INSURANCE COMPANY P.S.C.

UNITED ARABR EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(AMOUNTS ARE EXPRESSED IN ULA T, DHRITAMS)

a)

b)

SHARE CAPITAL
This item consisis of the following:

Authorized, issucd and fully paid
150,000,000 shares ol AED 1 each

3t Mavch 200
{Unaundited)

150,000,000

31 December 2019

{Audiled)

150, 000, 000

LOAN FROM SHAREHOLDERS

This item consists of the following;

Policvholders' fund
Al ] January
Swrplus for the period! year

31 March 2020

31 December 2019

(TUnandited)

(186,457,058)

(Al iled )

(206,532,287)

As at 31 March! 31 December

Loan from shareholders 1o policyholders
Al Tanuary
Met movemenl during (he year

Total
Allowanee for loan to policvholders

6,396,320 20,075,229
(180,060,738)  (186,457,058)
186,457,058 206,532,287

(6,396,320) (20,075.229)
180,060,738 186,457,058
(180,060,738)  (186,457,058)

Asat 31 March/ 31 December

The deficit in the policyholders' fund is financed by the sharcholders through a Quard Hassan Loan.
The shareholders have funded the deficit in the policyholders’ fund in accordance with the
company's policy through a Qard 1lassan (frec of finance charpe) of AED 80,060,741 as ol 31
March 2020 (31 December 2019 AED 186,457 055) with no repayment terms. During the year,
(rard Hassan with a nominal value of AUD 6,396,317 (3] Dccember 2019: 20,075,229) was
recovered and the recovery of the same amount was recognised to the stalement of profit or loss
attributable to shareholders.

Although recoverability of the remaining loan balance is uncertain, management expects to

recover it from future profits from takaful operations.

END OF SERVICE BENEFITS OBLIGATION
The details of movement in the accounts during the period ¢ vear are as Tollows:
31 March 2020
(Unandited)

21 December 2013
{Audited)

Balance at | January 4,122,164 3,088,178
Charge dunng the penod! vear 572,065 [ 163,19
Settlements (91.651) (120.204)
Balance at 31 March / 31 December - Bxhibit A 4,002,578 a 4122164

3t



METHAQ TAKAVUL INSURANCE COMPANY P.S.C,
UNITED ARAB EMIRATES

NOTES 'TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(ANMOUNTS ARE EXPRESSED IN ULAE, DIRITANS)

[4.
i)

b}

h)

1.

MUDAREB SHARE AND WAKALAH FEES
The shareholders manage the takalul operations [or the policyholders and charge the following

range of percentages of gross lakalul contribubions as Wakalh fees:

31 Mareh 2020 31 Decesnber 2019

{Luaudited) {Audited)
Mlitor 30% 0
Medical 15%% 15%
All other takatul classes RITET 3094

The shareholders manage the policyholders' investment fund and charpe 10% (31 Diecember 20019
10%) of investmenl income carned by policvholders' investment find as Mudareb share.
Investment income earned by policyholders' investment find as well as Mudareb share amounted
to ALD nil (31 December 2019: nil}).

BASIC AND DILUTED EARNINGS PER SHARE
Basic earnings per share is caleulated by dividing the net profit for the year by the weighted
average number of shares oulstanding during the year as follows:

Three months ended

31 Mareh 2020 31 March 2014

(Unandited) (Unaudited)
Profit for the period 5,033,810 5,881,300
Ordinary shares in issue throughout the year __ 150,000,000 150,000,000
Basic and diluted earnings per share , 0.054 0.039

The company has nol issued any instruments which would have a dilutive impact on impact on
carnings per share when converted or exereised.

CONTINGENT LIABILITIES

This item congista of the following; 31 March 2020 31 Devernber 2019
(Unandited) { Audited)
Letters of guarantee 6,359,426 (.359.426

3



71566y _ODET188°S TITTLU'L SET0EFL UIS'EED°R STE96EY
(OFSCTOIL) loFg ez 1) (T00's69°s) fLon'sew's) e
(vos'i1sL) Qe (SEFLLL'L) (REFLLLLY i
(GTF9L) iaztug) e e
TITEL0 TIT'TLOM STE'96E'9 CZER6E'D ===

piafiT FLLLT ENS'LE ElsLE —

SF0ERl 8TO'ZTT goLorl E0L'9TL

Dreee sl THS+0 THE'Fo s

EGLEST T _1Eg' 181 1T TL01 NS LRT'FT LLL'IBE LT STEOGED
1SS 18167 (1e<'181°c) — LLTT68 L1 (LLTT68°LT)
TrESET TFEICES M e _—
1ZF816'¢T | ZFR16°ET IO LRTFT = TOSLRTFT

IS LISP|URIES ETRP[OU Aziig oL SIIpjOYaIRLS BFENTIEETEE]

$2LLNDIS 1210 PUE 501 0juod pagemet seasioas SURG il s11s0dap wum ‘sanumaas Anbe ajqeasEw 3w I SITRTmsaAL FuneiodIogtn - siuannsaa]

(DAUPNRIN) GLOFT UDMEIA [ £

(paIpIEUN) OZOT YMBN JE

JuoiiBas Bunelado 4G S1NS0d PUE aNUSAR § ATTRAWOD Sup Jo S1sA7RTR Te SL Y

potiad 21y oy 1

S35U20 X3 JANRINIUIIIRE PUR (L1200

sasuadyn nyeye ]

FuiocuruLy JIUIR[ST 0 asuadys

put sIaploudstod o weo) 102 uois

[ 219 ;o - sanradord wawnsaan 1o aniea sy o7 s sy

(3o} AandoId ISUNSsAU | WL DIIOTT Ry

1o

cad ur asezaoag]

SELIODTIT IRT[10 PUE JUSLN SR AT
[T

Saad (BT

BLLODUL TSR ATI

DLUUTUT BUITLIMIIPIUN J3p,

JUIHIS SEAWISN - UOYEWINJUT THIIZIS Alviuns]

TRAMIPSIE PUE JUIPIIIR [RITEE OI0W "IULIRUT 21 ° [rlexe} [2:aunf jo 5285670 [[e Sunmiodionn - ssamsng [rueys monss 105

by ) bk Io _u_“._._”_ AAI2DUY

ISIUAUIEIN ¥S2UTENG DA 0IU] Paziuedio w1 Aurdutos sy sesodmd fonrzada aoyg

"8 ST 1ApUn JUSULias ajgEandal B 10 UONIULAp D11 129 Jususizunu Aq pasn
s1uAuLEas Julemdo [y sUCISop 2tE21BNS 2EUL O) PAST 1T TBY} SI0IALC] JO PIEGG a1 4q pamataal spodar ai uo pasey fuautdas Sunerado oy pammlap sey JUSWAERIE]Y

NOLLVIWHOANT INTIDAS

ISWYITIA 3% 71 K] QASSTHINA THY SLA10AY)

SINAWITLVLS TYIDNVNIA WIHAINI QA LVATTOSNOD INTHALINT O1 SHLON

SIIVHIINA VYV dI1IN]

MOOLS ANTOL DI'Tdd

S d ANVAINOD ADNVINSNT T14VIVL OVHIAA



[
L’

ELLFOLSLE 09T E9F GOSRIFOT FER TR 0L
LeT0L8%61) LLrrion) (ETF656°9) HLOE'ErLIT)
(LET'0LR°0T) (LFFLoT) (£TF'656'9) (Log'erL'IT)

BEOCRT'IE LTIO'8FT et LET'ORTET
(SLREST'TS) {(FOFSTF) (LAl ROLFT) iF19'6zT0'0g)

6POFOOLE  OTL0E9  ZE6'LBEEE 10E°9F9°€T

STL0TH'S £91°EL1 (g0 o) SOUFST

FTTBET o8 i SE0'68LCY QLY I6ESL
(€99 L+T°6T) (8EsiosT 1) (870'#ss's) (L60'LESFT)

LYR'SRE'RS L60FT T COTERG O EELRIG T

JEr CRETTiTa) [LEEIETEY EITETITEY]

{(PaIpneun) )Zo7 1IN ¢

siatredep Tunustapim tolew Aq paipissera snvaas: s Aurdiros B} 40 SISATRIIR 1

sjuSUIIEdap SUILLAIDPIIN M0 S0U3433 - UDTBHLOJUE Juswfas Arepuoam

SFETOL SLE'T SLS'T
TEOS5T LY [TUE10°L8S  AER9ETTO9 SSTT6SFL FRS FFO°LES
R FFECEY CLRCEC Al COR'RSLTHY L¥F LT ERO LIS BELEGT LR L9 00S
[T SIEf|oy Aanog EmL STap|nyaIEg ERp A0

(DAITPNE) g | O SRQUIasac] [

SUILUDLL 23T AL 0] S1EAU2LEls [RINIEUY PSUpPOR [BIITUE 214 u pasn satarjod

LN IV 1510¢) pouad 210 01 s9nusan Mawidas-siun ot aia 2uey [ saned PITL PUT KIDUIOIEND [ELL21Xa

(PAYIPMEBUNY JZ0T Y2IRTY] 1§

4 1MIXT - porrad 23 10] JWoIL jnyRYE] 1o

sasuadxa mpeyen juio

AN JUSWIEIAUT SISDIOA01 0]
PRLINDUT STHTR[D 33y

PRITIUL SWIRTD JT 2085 [TYEYFIaY
[RUUTIDUL STHTETD S20017)

AWGAY [IYEHE) [BIO]
DLLCDAIT TIOTSETLOLLG T [IE1ay
SUONNATII0Y DAUIES 134]

Papas SUONNQLITOD [TUTHElTg
DILUDART STQLIGLLYWOD [TTENE] S50y

I &0 TULMOOT =]

]

RV E=TRRE=T" SEIULENG 21 u22a02] SUOTIIESLEL O D28 ==l
Anptzdxa [enden

SRII[IGEI (M T

Slasse |BIO]

-uawans Sunerado Ag souiigel] pue sl s Auedinos ai jo siedTeue ST BLmop[ar 2t ]

TE RI0A] UT PEUGIUIT S8 SRIRAUELS POPUIIIR DTIE
fummoade sAuedwion a1 S8 SMUEs 21 218 S)MatrEes sjgeuadar 21 3o sormed Futiuncane o1

Jouondape woy dooxa posd

LEQIT prRlEUR anunasl sjuesaudal saoqe papioda: IMUSASY

iq

LEINYHAN 4% (1 NI JISSTHANHE AHY SINIOW Y}

SINIWALV.LS TVIDNYNIA WIHILINT A4 1VATTOSNOD O SA1ON

SHIVHING 9VEV TILIND

MOLS INIOF JIT40d

"8 d ANVAIWOD ADNVHNSNI THIVIVLE OVHLIIW



Tt

LiLees'og T
UEELF] BFYCS
IR OIEELL
1767611 LLO'TST
a1y coHeal'L
nosiesial IFIRI6FE
Eyet gt ErL'gIe’st
ET Y]

OTOT Y2ely 1y

PAPD SIPOUE 3330 ]

9 IqUYNE - B0
LTI LA [ Silnie]s)

SuzanEy

SILUIPIDoE STaUE 251y

TRntpagy
Lixjingy

sjuatedep Bunusaapun solean A paIsse]d suteaal s uedieg 213 Jo sTei]ene e s SUMaTn] 21|

sluaunIrdap SUlLMIapun W] JRUIALL - UONEULOIUL JUILE IS A RpUeasy

EOLCCTFT FIF 60T FELCHLT CHERFITT
(R16'5LS6T) {99¢°15) (Zgo'Leng) (06" 0%E €]
freces TFoeLe
ez 18 6T 9og'1g) L9 a0 o) (TT'TTL'ET)
CRL0HLT L9E 16t DeL 16l 1990 i8°CT
(TF07eR’Lc) (LELEFE) (Z1F 60078 (CO6°660°61)
|89 68L L 084 04T (34 RS L
FOE ESEDT FOE' L LTOGTT STSATR NI
LTTOCRTE OLETET GLELQLE TEY TR TE
(F1E° %805 (cheINe) (%107 1640 (lei'gzeee)
IFCPEC Ll A LEERCCR ETO #1789
[EL SIAI FEEIET Y RN

(PNIPTELT} 6| 0T UMRIY 1§

o pyiyxrg - porad ayl 103 Jwoour ey el day]

sasmadxa nyeyel jeso g

QLIIOOLE TERIN STAUL S0yt
PRLLITION] STUEE]Y 193]

PALINOL SEITHA J1 RIEY

ENEITH

POLMIUL SUHE[D $80007

AUIOMUT NIEYR] [RIG],
SLUGIUT LSS ILILLIDD [TUEXELD Y
SUOLOIAIIOY PRIED 30y]

papaz SUOTINGLIIOD [NIEaay
SOTZAAT STONALITON [N S50100

(SAVHNIA AV 1 NI QASSTHINT TV SIN10IWY)

SINTWHTLYLS TVIDNVNIA WIHHINT THLVATITOSNOD 01 S4LON

SHLVHIING gYHY 04.LIN]

MOOLS INIOFOU1dNd

'S’ d ANVAINOD ADNVANSNI 'LIAVIV.L OVHLIW



METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED TN UA.E. DIRIIAMS)

|8,

RISK MANAGEMENT

The company monitors and manages the financial risks relating Lo ils business and operations.
These nsks melude takalul risk, capital risk, credit nisk, inlerest rate risk, market risk, foreign
currency risk and liquidity risk.

The company seeks to minimize the effects of these nisks by diversilying the sources of its capital.
It maintains timely reports about its risk management [uncltion and monitors risks and policies

implemented Lo mitigate risk exposures.

)

Teakafisd risk

The nisk under any one takatul contract is the possibility that the insured event occurs and
the uncertainty of the amount of the resulting claim. By the nature of an takaful contract,
this risk is random and therefore unpredictable.

For a portfolio of takaful contracts where the theory of probability is applied to pricing and
provisioning, the principal risk that the company faces under its takaful contracts is thal the
actual claims and benefit pavments exceed the estimated amount of the takaful liabilities.
This could occur because the frequency or severity of claims and benefits are preater that
cstimated. takaful cvents arc random and the actual number and amount of claims and
benefits will vary from period to period lrom the estimate established using statistical
technigues.

Lxperience shows that the larger the portfolio of similar takaful contracts, the smaller the
relative variability aboul the expected outcome will be. In addition, a more diversified
portfolio is less likely to be aflected ucross the board by a change in any subscl of the
portfolio,  The company has developed its takaful underwriting stratepy to diversily the
type of takaful risks accepted and within each of these categories to achieve a sufliciently
large population ol misks 1o reduce the variability of the expected outcome,

The company manages risks through its underwriting  stralegy, adequale retakaful
arrangements and proactive claims handling. The underwriting strategy altempts to ensure
that the underwritten risks are well diversified in terms of type and amounl of nisk, industry
and geography, Underwriting limits are in place w enlorce appropriate risk selection

critoria,

5
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METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN ULAFE, THRITAMS)

Capital rish
The company's objectives when managing capital arc -

To comply with the insurance capital requirements required by UAL ederal Law No. & of
2007 concerning the formation of Insurance Authority of UALE.

To safeguard the company's ability to continue as a going concern so thal il can continue to
provide returns for shareholders and benefits for other stakeholders,

To provide an adequate return to sharcholders by pricing takaful contracts commensurately
with the level of risk.

In UAE, the local insurance regulator specifies the minimum amount and type of capilal
that must be held by the company in relation to ils insurance liabilities. The minimum
required capital (presented in the table below) must he maintained ar all times throughout
the period. The company is subject Lo local insurance solvency regulations wilth which it
has complied with during the period.

The table below summartzes the minimum regulatory capital of the company and the total
capital held.

31 March 2024 31 Decamber 2019
(Unaundited) [Audited)
Total sharcholders' equity 150,000,000 150,000,000
Minimum regulatory capiial 100,000,000 100, 00, 000

Credit risk
Credit risk refers Lo the risk that a counterparty will default on its contractual obligations

resulting in linancial loss t the company.
Key areas where the company is exposed to credit risk are

Re-takaftulers' sharc of takaful liabilities.

Amounts duc from re-lakalulers' in respect of claims already paid.
Amounts due Trom takaful contract holders,

Amounts due from takaful intermediarics (Note 9.

Amounts due from banks for its balances and fixed deposits (Note 11),

The company hay adopted a policy of only dealing with creditworthy counterpartics as a
means of mitigating the risk of financial loss from delaulls. The company's exposure and
the credir ratings of its counterpartics are continuously monitored and the aperegale value
of transactions concluded is spread amongst approved counterpartics, Credit exposure is
controlled by counter party hinits that are reviewed and approved by the management

annally,



METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN ULAT. DIRTIAMS)

il

f)

Re-takatul is vsed to manage lakalul risk. This does not, however, discharpe the
company's liahility as primary insurer. I a re-insurer fails to pay a claim for any reason,
the company remains liable for the payment to the policy holder. The creditworthiness of
re-insurers is considered on an annual basis by reviewing their financial strength prior to
finalization of any contract.

The company maintains record ol the payment history for significant contract holders with
whom it conducts regular business. The exposure to individual counterparties is also
managed by other mechanisms, such as the right of offset where counterparties are both
debtors and ereditors of the company. Management information reported to the company
includes details ol provisions for impairment on takaful receivables and subzequent write
alts . Exposures to individual policy holders and company's of policy holders are collected
within the omgoing monitoring of the controls. Where there exists significant cxposure o
individual policy holders, or homogenous company's of policy holders, a financial analvsis
equivalent Lo that conducted for re-insurers is carried out by the company.

The carrving amount of financial assets recorded in the consolidated interim financial
statements, which is net of impairment losses, represents the company's maximum
cxposure to eredit risk for such receivables and liguid Tunds.

Inicrest vale risi

The company is exposed to interest rate risk resultant from its banking facilities,
Management try (to the extent possible) to manage interest rate risk through maintaining
an appropriate mix between fixed and floating interest rates balances at the start of the

Market risk

Marlet prices risk is the risk that the value of a financial instrument will fluctuate as a
result of changes in market prices, whether those changes are caused by factors specific to
the individual instriment or its issue or factors affecting all instruments traded in the

markel,

The company 15 exposed o market risk with respect to its investments in financial assets
available lor sale, investments designated at fair value through profit or loss and

investments properties,

Foreign ctarvency risk
The company undertakes ecrtain transactions denominated in foreign currencics, which
imposes sorl of risk due to (Tuctuations in cxchange rates during the peried. The UAL
Dirham is effectively pegged o the US Dollar, thus foreign eurreney tisk oceurs only m
respect of other currencies. The company maintains policies and procedurcs o manage (he
exchange rate risk exposure.

17



METHAQ TAKANUL INSURANCE COMPANY P.S.C.

UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(AMOUNTS ARE EXPRESSED IN LLAE. DIRHAMS)

ey Liguidite risk

The company's board of directors adopted an appropriate liguidity risk management
Iramework as the responsibility of liquidity risk management rests with them.

‘The following table shows the matunty dates of company's financial assets and liabilities as at 31

March 2020 (Unaudited).

Financial assety

(Cash and cash equivalents

Term deposils

Statutory deposits

Retakaful share of unearned contributions
Investments  designated at fair valuc
through other comprehensive income
(FVTOCT)

livestments  designated at fair value
through profit and loss (I'VTPL)
Contributions and retukaful balances recei
Deferred acquisition costs

Eetakaful share of outstanding claims
Prepaid expenses and other asscts
Property and cquipment

Investinent properly

Tuotal

Financial Habilities

Takaful pavables

Outstunding claims

Eetakaful payables

Accrucd expenses and other habilities
Trade payables

Unearned retakaful commission income
Unecarned contributions

Other payeble

Lnd of service benefits obligation
Total

than | vear than 1 year Total
26,195,768 T 26,195,768
2,980,426 2,989,426
——-= 6,000,000 6,000,000
64,155,975 64,155,975
15,000,000 15,000,000
959,422 959,422
284,367,434 284,367,434
15,141,270 15,141,270
119,966,878 119,066,878
16,110,788 16,110,788
1,100,486 1,100,486
142,360,000 142,360,000
544,886,961 149,460,486 694,347,447
54,268,238 o 54,208,238
276,706,457 276.706,457
102,638,811 . 102,638,811
8,286,013 8,286,013
891,093 891,093
20,498,579 m—— 20,498,579
133,532,499 133,532,499
812,571 812,571
4,602,578 4,602,578
597,034,261 4,602,578 602,236,839




METHAQ TAKAFUL INSURANCE COMPANY P.S.C.

UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(AMOUNTS ARLE EXPRERSED TN ILAF. DIRHFAMS)

‘The following table shows the maturity dates of company's financial assels and habilities as at 37

December 2019 [Audited),

Financial assels

Cash and cash equivalents

Termn deposits

Statutory deposils

Retakatul share of unearned contributions
Investments  designated  at fair value
through other comprehensive income
(1Y TOCT)

[nvestments designated at  fair wvaluc
through profit and loss (FVTPL)

Contributions and retakaful balances recei

Deferred acquisition costs

Retakatul share of outstanding claims
Prepatd cxpenses and other assels
I'roperly and equpment

Investment property

Total

Dinancial lahilities

Takalul payables

Outstanding claims

Retakatul pavables

Acerucd cxpensces and other habnhibics
Trade pavables

Unearned refakalul commission income
Unearned contributions

Other payable

End of service benelits obligation

Tustal

| ey

than 1 vear

14,272,510
22,989,426

75,810,294

| 5,000,000

021,919
270,333,777
16,767,865
105,593,634
14,038,037

Maore

than | vear

6,000,000

14272510
22,989,426

6,000,000
75,810,204

15,000,000

921,919
270,333,777
16,767,865
105,593,634
14,038,037
1,256,478
142,360,000

655,344,840

1,256,478
142,360,000
535,728,362 149,616,478
48,799,679 s
276,196,776

111,070,107
8,597 578
$91.003
23,410,916
127,536,143
977,396

4,122,164

48,799,679
276,196,776
111,070,107

8,507,578
801,003

23410916

127,536,143
977,306
4,122,164

507,479,088

4,122,164

61601 852

14



METHAQ TAKAFUL INSURANCE COMPANY P.S.C.

UNITED ARAB EMIRATES

NOTES 1O CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(AMOUNTS ART EXTRESSED IN UAE DIRHAMS)

B2

RELATED PARTIES

This item consists ol the following: 31 March 2020

I Deeembar 2010

(Unaudited) [ Anditedy
Takalnl reecivables duc from related parties - Mote 9 - 5,508,550
Total - Exhibit A ——— 5,598,550
Impairment of related partics receivahles - Note 9 - (5,196,806)
Total - Exhibit A e 401,744
Other related parties receivables - Note 10 4,226,875 2,744,000
Total - Exhibit A 4,226,875 2,744,090
Impairment of related parties receivahles - Note 9 e (1,894.000)
Total - Exhibit A 4,226,875 850,000
Claims pad e 2425649
[Mrectors remunerition e 1,460,557

One of the board members 15 no more a related party as he is not a board member anymore since
June 20119, The reccivable pertaining to him amounting to AED 309.093 has been moved o

normal takatul receivables.

Three months ended

d1 March 2024

31 March 20149

{Unaudited) (Dnaudited)
Short-term benelits o L3B0348
Long-term benefits - 70,300

The remuneration of key management personnel is based on the remuncration agreed in their

emploviment contracts as approved by the Board of Directors,
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METHAQ TAKAFUL INSURANCE COMPANY P.S.C.
UNITED ARAB EMIRATES

NOTES TO CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(AMOUNTS ARE EXPRESSED IN U.AF. DIRITAMVS)

20, SUBSEQUENT EVENT

The existence of Novel Coronavirus (Covid-19) was confirmed in January 2020 in mainland
China and has subscquently spread to many other countries around the world, This event has
caused widespread disruplions to business, with a consequential negative impact on economic
activity. The Company considers this event to be a non-adjusting event after the reporting period
and thercfore has not made any to the financial statements as a result of this matter. The oulcome
of this event 15 unknown and thereforeadjustiments the impact on the Company cannot be
reasonably quantified at the date of issuance of these fnancial statements. The effect of Covid-19
on the Company will be incorporated into the determination of the Company®s technical reserves,
impairment of contributions and retakaful balances receivables, valuation of equity portfolio and
valuation of investment properties during 2020,

21, GENERAL

The figures in the consolidated interim financial statements are rounded to the nearest Ditham of
United Arab Emirates,

22, APPROVAL OF FINANCIAL STATEMENTS

The consolidated interim  financial statements were approved by the Board of Dircctors and
authorized [or issue. On their board meeting dated 25 JTune 2020,
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